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UN ENVOY CONDEMNS SRV AGGRESSION IN CAMBODIA 


OW130055 Beijing XINHUA Domestic Service in Chinese 0935 GMT 12 Sep 85 


[Text] United Nations, 11 Sep (XINHUA) -- Speaking at a meeting of donors to the 
program of humanitarian assistance for the Cambodian people, Liang Yufan, China's 
deputy permanent representative to the United Nations, pointed out at the United 
Nations today that no sign at all had been seen thus far that Vietnam will withdraw 
its troops from Cambodia. 


He said: Nearly seven years have passed since the SRV's invasion and occupation 

of Cambodia. The 7-year war has brought untold suffering to the Cambodian people. 
Tens of thousands of peaceful inhabitants have been forced to leave their homes and 
wander about as refugets. The international community is seriously concerned about 
this situation. 


He then went on to condemn the Vietnamese Government for ignoring the UN resolutions 
concerned, continuing to escalate the war, and imposing new suffering on the Cambodian 
people. The latest Vietnamese dry-season offensive alone, he said, drove 200,000 
Cambodian refugees into Thailand. Worse still, the Vietnamese troops repeatedly 
launched attacks against the refugee camps along the Thai-Cambodian border, resulting 
in tragic casualties among the innocent civilians. All evidence proves that the 
Vietnamese invasion is the cause of the Cambodian people's misery. 


He emphatically pointed out: The problem of Cambodian refugees will not be 
completely solved unless Vietnam withdraws all its troops from Cambodia, stops its 
aggression against that country, and a political settlement of the Cambodian issue 
is reached in accordance with the relevant resolutions adopted by the previous 
sessions of the UN General Assembly. It is regretable that we have not seen any sign 
thus far that Vietnam is making any progress in this direction. He said: After 
Vietnam sent a large number of troops to launch a massive offensive at the Thai- 
Cambodian border area, it recently asserted that it would not pull all its troops 
out of Cambodia until 1990. At the same time, it put forward a series of unjustifiable 
conditions. This clearly shows that Vietnam has no sincere desire for a political 
settlement of the Cambodian issue, and that all it has done is aimed at hoodwinking 
world opinion. 


Liang Yufan also pointed out: Vietnamese aggression also seriously disrupted the 
peaceful life of the Thai border inhabitants. The Thai Government made strenous 
efforts to resettle the refugees along the Thai-Cambodian border and to alleviate 
their misery. He said that China fully sympathizes with the Thai people. He also 
highly praised the Thai Government and people for their humanitarian spirit in 
helping the Cambodian refugees. 


In conclusion, he said: The Chinese Government and people have always fully sympa- 
thized with the Cambodian people in their suffering at the hands of the Vietnamese 
aggressors and done whatever they could to alleviate their misery. We will continue 
to provide the Cambodian refugees with humanitarian assistance. 


BEIJING RUSSIAN ON GROMYKO, VAN TIEN DUNG MEETING 


OW121141 Beijing in Russian to the USSR 1800 GMT 11 Sep 85 


[Text] On 10 September Gromyko, chairman of the USSR Supreme Soviet Presidium, 
received Van Tien Dung, Vietnamese minister of national defense, wio is visiting 
Moscow. According to TASS, during the talks Van Tien Dung expressed satisfaction 


with the cooperation with the Soviet Union. 
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Reports say that during the talks both sides declared that cooperation between the 
Soviet Union and Vietnam is an important factor of peace for Southeast Asia and on the 
Asian Continent as a whole, although it is common knowledge that it is precisely Viet- 
nam, with Soviet support, which has occupied Cambodia and thereby violated peace and 
stability in Southeast Asia. Reports say that the so-called constructive measures 
proposed by Vietnam, Laos, and the puppet Cambodian regime on the situation in the 
Southeast Asian region have met the full support of the Soviet Union. 


Public attention has focused on the fact that Van Tien Dung is visiting the 
Soviet Union at a time when the offensive of the Vietnamese aggressors in Cambodia 


is on the threshold between the wet and dry seasons. 


GUIZHOU INTERNATIONAL ECONOMIC FAIR CLOSES 


0W121605 Beijing XINHUA in English 1558 GMT 12 Sep 85 


[Text] Guiyang, September 12 (XINHUA) -- The first international economic and 
technological fair of Guizhou Province closed here yesterday. 


At the seven-day fair, Guizhou and foreign firms signed 11 agreements and 50 letters 
of intent, involving 50 million U.S. dollars. Import and export deals worth 10.99 
million U.S. dollars were also concluded. 


Though the transactions were not big, said a spokesman for the provincial Trade 
Bureau, the fair offered an opportunity for guests from Hong Kong, Macao and 13 
foreign countries to have a better understanding of Guizhou. The mountainous province 
in southwest China is rich tn timber, mercury, coal, aluminum, lead, zinc and other 
minerals. 


HUANG HUA MEETS HANDICAPPED ORGANIZATION OFFICIAL 


0W120910 Beijing XINHUA in English 0845 GMT 12 Sep 85 


[Text] Beijing, September 12 (XINHUA) -- Vice-chairman Huang Hua of China's 
National People's Congress Standing Committee met with Otto Geiecker, president 
of rehabilitation international, here today. China joined rehabilitation inter- 
national in June last year, which, as the world's biggest organization for the 
handicapped, has a membership of over 120 countries. 


Geiecker, who arrived here September 9, held talks with leading members of China 
Welfare Fund for the Handicapped on furthering their cooperation in the future. 
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RENMIN RIBAO CRITICIZES CASES OF RACISM IN U.S. 


HK130342 Beijing RENMIN RIBAO Overseas Edition in Chinese 9 Sep 85 p 6 


[Article by Weng Lu in the United States: '"'The Year of the Dragon’ and Huang 
Longguang -- Cases of Racism"] 


[Text] Recently, two major events took place at almost the same time in Chinese 
communities in the United States. 


One concerned a film called "The Year of the Dragon," produced by MGM-UA studios 

in Hollywood. Screening of the film was strongly protested by Chinese and other 
Asians in the United States. A number of Asian organizations in Washington, New York, 
Los Angeles, San Francisco, and other cities organized demonstrations in front of 
theaters showing the film to tell audiences that the film publicizes racial discrim- 
ination and to ask people to boycott the film. 


"The Year of the Dragon" was directed by the well-known director Michael Cimino. 

(He is also the director of "The Deer Hunter," among other films). "The Year of 

the Dragon" tells the story of how a white police officer named White wiped out the 
factional activities of the minority society in Chinatown. White is a vulgar and 
arrogant white racist who has a strong prejudice against the Chinese culture. He thinks 
that the real reason for the criminal activities in Chinatown is the Chinese 

culture and that his duty is to change the Chinese culture and conquer the Chinese. 

The film exaggerates the dark side of Chinatown and distorts the real image of Chinese 
Americans. The film is full of bloody, violent, and pornographic scenes and dirty 

Slurs on the Chinese. A review carried by a Chinese newspaper in the United States 
said: "'The Year of the Dragon,’ with its fabrications and prejudices, spreads 

the poison of racial discrimination and setual discrimination in order to satisfy the 
desires of white racists. In the film, Cimino clearly tells the audience that white 
men have conquered Chinatown, conquered the Chinese, and conquered the Chinese culture 
which has a history of thousands of years -- sidestepping the question of the wisdom 

of these actions -- with their strong will, courage, pistols, and genitals." 

THE CHRISTIAN SCIENCE MONITOR and some other influential newspapers also published 
special reviews saying in essence: "The problem of the film itself is more serious 

than film technique. Its metaphors are too obvious and its measures to solve the 

social problems are superficial and childish. Although the film depicts many 

cultural and racial organizations, it is full of racial and sexual discrimination." 

The police chief responsible for the security of New York's Chinatown, who is the 
author of the novel "The Year of the Lragon," has publicly accused the filmakers 

of having violated the purpose of the original novel and failing to tell the truth. 

When the film was being shot in New York's Chinatown, the Chinese there strongly ; 
protested, and the film company was forced to construct indoor sets in another 
location in order to make the film. 


The strong protest launched by the Chinese and the pressure of public opinion have 
been remarkably effective. Chinese organizations in some cities are planning to 
bring a suit against the film company. 


In another incident, on 23 August, a District Court in Boston pronounced a new 
Chinese immigrant, Huang Longguang, not guilty. 


Huang Longguang, 56 years old and a native of Taishan County in Guangdong Province, 
emigrated to the United States from the PRC last April. He speaks only Taishan 
dialect and does not know a word of English. 
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On 1 May he entered a red-light district in Boston and was beaten for no reason by a 
policeman named Kelly. Later he was charged with three criminal offenses: "soliciting," 
“attacking a policeman," and "resisting arrest." Soor -here was a pullic outcry throughout 
the country. Minorities are especially indignant at this incident of racism and the 
savage act of the police. Chinese organizations in Boston and other parts of the 
country immediately formed "committees to support Huang Longguang," which organized 
activities to help Huang Longguang overcome his financial difficulties and hire a 
lawyer. All the Chinese in the United States have expressed their determination to 
clear Huang Longguang of this unrighted wrong. After legal proceedings lasting 4 months 
and after hearing a lot of testimony given by eyewitnesses, the court finally pronounced 
Huang Longguang not guilty. 


The above two incidents both touch upon the sensitive question of racism in U.S. society. 
The United States is a country formed by immigrants. The people of the United States 

are the descendents of all nationalities in the world. All the nationalities in the 
United States have made indelible contributions to the prosperity of today's United 
States of America. However, in the United States today, “white superiority" and racism 
still prevail. The notorious "KKK" is one of the representatives of such ideas. Until 
the mid-20th century, the political and economic activities of minorities were still 
restricted by discriminatory laws and force of habit. In the 1960's, a democratic 
movement started in the United States. After an arduous struggle, the position of 
ethnic minorities showed improvement, but racist ideological trends have not fundamentally 
disappeared in the United States. In recent years, because of the growth of the 
conservative force and the economic depression, racism has begun to revive, and serious 
incidents of discrimination against ethnic minorities sometimes take place in the 

United States. 


On 19 June 1982, Chen Guoren, a Chinese immigrant living in Detroit, was beaten to death 
for no reason by two white men with baseball bats. The principal murderer was only 
fined $3000. (All the Chin:se and the people who want justice upheld launched a nation- 
wide protest movement. After appealing to a higher court in a 2-year process, the 
principal murderer was finally sentenced to 25 years in prison.) 


In order to counter the threat of racism, ethnic minorities are staging a new awakening 
movement in the United States. The demand for participation in politics is one of 

the major calls of the movement. The movement has been supported by progressive forces 
in the United States. Many white people have participated in the demonstrations against 
"The Year of the Dragon" and in marches to support Chen Guoren and Huang Longguang. 
However, racism can not be thoroughly wiped out so easily. In a country like the 

United States which advocates freedom, democracy, and equality, racism will continue to 
be a troublesome problem for quite some time. The future of ethnic minorities in the 
United States is still in question. 
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RENMIN RIBAO EDITORIAL GREETS DPRK ANNIVERSARY 


HK130535 Beijing RENMIN RIBAO in Chinese 9 Sep 85 p 6 


[Editorial: "Great Change, Clorious Career -- Greeting the 37th Anniversary of the 
Founding of the DPRK"'] 


[Text] Shortly after the celebration of the 40th anniversary of national liberation, 
the Korean people tcday are greeting the other glorious festival -- the 37th anniversary 
of the founding of the DPRK. On this day of jubilation, the Chinese people, with deep 
feelings for their comrades-in-arms, extend cordial greetings and warm congratulations 
to the brotherly Korean people. 


On this day 37 years ago, the heroic Korean people succeeded in founding the DPRK after 
making great sacrifices and carrying out arduous struggle under extremely difficult 
conditions, thus opening up a new epoch in Korea's history. In the past 37 years, the 
Korean people, under the leadership of the Korean Workers Party and their great leader 
Kim Il-song, by carrying forward the glorious revolutionary traditions, have not only won 
the victory in the fatherland's liberation war and succeeded indefending state 
independence and sovereignty, but have also gained one great achievement after another 

in their socialist revolution and construction and have traversed a brilliant course. In 
a short period of time, great changes have taken place in Korea. Now, after successfully 
fulfulling the Second 7-Year Plan, the Korean people are advancing on the crest of a 
victory in high revolutionary spirits and are carrying forward the three major re- 
volutions inthe fields of ideology, culture, and technology. They are making unremitting 
efforts for the realization of the 10 long-term objectives in the 1980's and for their 
better and happier lives. The independent foreign pol.icy of the DPRK has won more and 
more support from other countries and peoples. The Chinese people are deeply glad to 
see, and are greatly inspired by, the achievements made by the Korean people in all 
fields. 


To reunify their divided fatherland is the common wish that all Korean people most 
eagerly cherish. Korea has been artificially divided for exactly 40 years. This state 
of affairs should not continue any longer. For a long time in the past, the Korean 
Workers Party and the DPRK Government have put forward a series of reasonable and 
correct proposals for Korea's independent and peaceful reunification and have made un- 
remitting efforts for this purpose. In 1980, President Kim Il-song presented a correct 
program for establishing the Democratic Confederal Republic of Koryo. Early last year, 
the Central People's Committee and the Surpreme People's Assembly of Korea put forward 
a positive proposal for holding tripartite talks. All these correct proposals are 
conducive to easing the situation of the Korean peninsula and may create favorable 
conditions for Korea's peaceful reunification. The Chinese people firmly support the 
Korean people's just struggle for reunifying their fatherland. The United States should 
withdraw all its troops from South Korea. The Korean issue should be settled by the 
North and the South side of Korea through peaceful consultations without external 


interference. 


We are glad to see that in the second half of last year, the DPRK reopened the gate to 
contacts and dialogue between the North and South by sending relief to the South 

Korean victims in disaster areas. Because of the North's initiative and active efforts, 
North-South economic talks and Red Cross talks have been in progress, and the 
preparatory meeting for parliamentary talks has also been held recently. We hope that 
the North-South dialogue will continue and achieve positive results. 
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The militant friendship between the two parties, two states, and two peoples of China 
and Korea has a profound historical foundation. Sino-Korean friendship has stood and 
will be able to stand the test of any great storms. In recent years, the exchange of 
visits by the leaders of the two parties and two states has further developed Sino- 
Korean friendship. The Chinese people greatly cherish this friendship and will make 
efforts to carry it on from generation to generation and make it shine forever. 


DPRK YOUTH LEADERS ON SUCCESS OF GROUP'S PRC TOUR 
0W130213 Beijing XINHUA Domestic Service in Chinese 1520 GMT 10 Sep 85 
[By reporter Gao Haorong] 


[Text] Pyongyang, 10 Sep (XINHUA) -—- Upon his return here today, Yi Yong-su, chairman 
of the Central Committee of the League of Socialist Working Youth of Korea, said that 
his friendship delegation, made up of 500 youths from various parts of Korea, achieved 
complete success in its visit to China, and that its members spent most meaningful 

and pleasant days in that country. On behalf of all members of the delegation, he 
asked Chinese Ambassador Zong Kewen, who was at the airport to welcome the delegation's 
return, to relay their appreciation to Hu Yaobang, Deng Xiaoping, and other Chinese 
leaders as well as the CYL Central Committee. The 500-member delegation returned here 
today after ending its 2-week visit to China. 


Yi Yong-su, head of the delegation, said: The Korean youths received warm, fraternal 
hospitality in China. They bathed in the friendship of the Chinese people, especially 
the young ones, toward the Korean people throughout their visit. This has made them 
realize how profound and solid the friendship between Korea and China is. During its 
visit, the delegation saw how youths, together with other Chinese people, rallied 
closely around the CPC Central Committee and worked hard for the four modernizations. 
China is developing rapidly in all fields, and the people's livelihood is improving. 
Innumerable facts show an extremely bright future for China. Youths should be in the 
forefront in developing Korean-Chinese friendship, as in all other kinds of work. The 
delegation's current task is to extensively publicize what it has seen and learned in 
China among the Korean youths and to start pooling the efforts of all young people in 
Korea to prepare for Chinese youths' visit next year. 


It was learned that a relevant Korean propaganda department will produce a documentary 
on the delegation's visit to China to show in various parts of the country for the 
benefit of those who have not visited China. The delegation is currently summarizing 
its visit and preparing lectures for newspapers and television, as well trying to use 
other media to publicize the visit among Korean youth in order to broaden its fruitful 
results. 


SINO-MONGOLIAN BORDER RAILWAY BODY HOLDS MEETING 


0W091524 Beijing XINHUA in English 1508 GMT 9 Sep 85 


[Text] Hohhot, September 9 (XINHUA) -- The 1985 Annual Meeting of the Sino-Mongolian 
Border Railway Joint Commission clused here today. The Chinese railway delegation to 
the meeting was led by Song Zongbao, deputy director of the Hohhot Railway Bureau, and 
the Mongolian railway delegation was led by N. Cerennodov, first deputy director of the 
Ulaanbaatar Railway Bureau. During the meeting, both sides examined the implementation 
of the Sino-Mongolian border railway protocol, made revisions of some provisions of the 
protocol on the basis of equality and mtual benefit, and subsequently signed a new 
protocol. 
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COMMENTARY VIEWS SRV 'SMOKESCREEN' ON CAMBODIA 


0W130746 Beijing XINHUA in English 0727 GMT 13 Sep 85 


{"Commentary: What Lies Behind Vietnam's Proposal of a ‘Political Settlement' of 
Kampuchea Issue" -- (by Lan Tian) -- XINHUA headline] 


[Text] Beijing, September 13 (XINHUA) -- Vietnam has been well-known for laying politi- 
cal smokescreens to confuse the international community on the Kampuchea issue. But 
this time it seems less confusing when Vietnam comes up with a proposal for a "pvlitical 
settlement," offering to withdraw all its troops from Kampuchea by 1990. The public in 
Southeast Asia has been quick to lable the proposal as yet another round of Hanoi's 
political and diplomatic offensive, motivated by a bid to ease the international 
pressure for its withdrawal from Kampuchea, to disintegrate the Coalition Government of 
Democratic Kampuchea and to sow discord in the Association of Southeast Asian Nations. 


This less-detectable smokescreen, however, would work if the public thought the above is 
all that the proposal means, 


The aim of the Vietnamese proposal goes deep into Hanoi's domestic predicament, its role 
as the spearhead of Soviet expansion in Southeast Asia, and its attempt to fend off 
Kampuchean resistance forces until it can launch a new dry season offensive. The 
proposal, in the form of a communique of the ministers meeting of Vietnam, Laos and 

Heng Samrin regime, is by far not the result of a "victorious" dry season offensive, as 
Vietnamese Foreign Minister Nguyen Co Thach put it, but a new stance taken to ease up 
the anti-war sentiment of its citizens. Chu Huy Man, a Vietnamese high-ranking Army 
officer, goes as far as to write articles promoting a spirit of "internationalism", the 
essence of which came to light when he said to "help" Kampuchea is to help Vietnam, 


Secondly, the proposal is intended to help change Hanoi's image of wanton military 
adventurers and to alleviate itself from being condemned at the forthcoming U.N. General 
Assembly for its aggression against Kampuchea. It also came in concert with the Soviet 
peace offensive in Asia. Publicly, Vietnam has aired its "willingness" for "dialogues" 
and an “ahead-of-time troop withdrawal". A few weeks ago, it was calling for a "peace- 
ful settlement" of conflicts in Southeast Asia, and now, after the ministerg meeting, it 
is trying to sell the idea that it is time for "dialogues" between parties in Southeast 
Asia. And thirdly, there are signs that Hanoi's "political offensive" is but a prelude 
for an upcoming dry season military offensive. 


The Vietnamese Army made some gains in last year's dry season offensive, but now it is 
busy coping with resistance forces deep in its occupied areas. Observers in Bangkok are 
predicting a Vietnamese offensive with renewed ferocity, as huge amounts of Soviet-made 
arms and supplies are being moved to Kampuchea. Also, new reinforcement troops have 
arrived, Hanoi has received a Soviet promise of doubled aid, and Vietnam's Defense 
Minister Van Tien Dung has explored the possibility of "cooperation" between Soviet and 
Vietnamese troops. 


te 
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In fact, Chu Huy Man's article has made it clear that Vietnam wants a "complete vic- 
tory" instead of a "complete withdrawal". He warned the Vietnamese soldiers not to 
be misled by the current “tactical move", although he may enjoy its misleading effect 
on the rest of the world. 


SON SANN CALLS SRV WITHDRAWAL PLEDGE A‘PLOY' 


OW122034 Beijing XINHUA in English 2024 GMT 12 Sep 85 


[Text] Washington, September 12 (XINHUA) -- Prime Minister Son Sann, of the Coalition 
Government of Democratic Kampuchea, today said Vietnam's claim that it wants a politi- 
cal solution in Kampuchea is "in reality a ploy to once more mislead international 
opinion.” He said Hanoi's real intention is to "buy time in order to consolidate its 
hold on Kampuchea, which has been seriously shaken by forces of the resistance, and to 
split up the unity of ASEAN as well as the unity of the three participating parties of 
the Coalition Government of Democratic Kampuchea." 


Son Sann is here for a private visit to the United States. He told a news conference 
today that Vietnam's announced troop withdrawal by 1990 is also a ploy. "This means 
that by then they would have completed the process of Vietnamization and colonization 
of Kampuchea," said Son Sann. The prime minister said the news of the arrival of some 
56 tanks recently shipped by the Soviet Union to Vietnamese forces in Kampuchea has 
been independently confirmed. This increase in weaponry, manpower, and firepower by 
the enemy belies the much-publicized so-called troop withdrawals by the Hanoi 
authorities Son Sann charged. 


Son Sann said the Soviet Union is helping Vietnam to oc’  upy Kampuchea with six million 
U.S. dollars per day, but resistance forces receive no backing by the Western countries, 
except in the humanitarian, political and diplomatic fields. Son Sann expressed his 
determination to fight to the end. Only by doin; so, he said, can the Vietnamese 

be forced to the negotiating table. He called on the United States and other countries 
to give aid to the Kampuchean resistance forces. 
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FURTHER REPORT ON VISIT OF AUSTRIAN PRESIDENT 


Zhao, Kirchschlaeger Hold Talks 
OW121044 Beijing XINHUA in English 1030 GMT 12 Sep 85 


[Text] Beijing, September 12 (XINHUA) -- Premier Zhao Ziyang and Austrian President 
Rudolf Kirchschlaeger said today they were keen to boost Sino-Austrian economic rela- 
ions, trade and technological cooperation. During the talks between the two leaders 
here, the Austrian president sid he was very pleased with the progress the two coun- 
tries had made since they established diplomatic relations in 1971. Bilateral relations 
were better and covered a wider area now than ever before. 


Zhao said China attached great importance to developing its relations with Austria. He 
said: "There are no obstacles, no fundamental conflicts of interest and no outstanding 
problems affecting the development of Sino-Austrian relations." Zhao said the Chinese 
Government supported Austria's policy of neutrality and the positive role it played 

in international affairs. China and Austria shared similar views on safeguarding world 
peace and easing international tension. This was a foundation for the development of 
bilateral political relations, and provided favorable conditions for the develwpment 

of other relations. Zhao said it was significant for the two countries to strengthen 
the economic and trade relations and to carry out technological cooperation. He held 
that there was great potential for the development of trade between the two co ries. 


On international affairs, Zhao said that on the whole the world "is tense and turbulent 
mainly because of the contention between the two superpowers." The international com- 
munity could see how the superpowers had expanded the arms race into outer space. He 
hoped that "countries concerned will exert pressure on the two superpowers, to make 
them tread a more cautious path." The danger of world war still existed, but factors 
for checking war and forces for safeguarding peace had also made much progress. "So 

we are not pessimistic, and peace can be safeguarded. China is willing to join efforts 
with peace-loving countries throughout the world," he added. 


Kirchschlaeger said Austria and China shared similar views on many important interna- 
tional issues. He agreed that the core of East-West tension lay in the confrontation 
between Moscow and Washington. The president praised China's independent foreign policy 
and its principle of peaceful co-existence, which he described as an important factor 
for peace and stability in the world. 


Present at the meeting were Chinese State Councillor and Foreign Minister Wu Xueqian 
and Li Xue, chairman of the Chinese Government reception committee and minister of 
astronautics industry. Also present were Leopold Gratz, Austrian federal minister for 
foreign affairs, Norbert Steger, vice-chancellor and federal minister for commerce, 
industry and trade, and Herbert Moritz, federal minister for education and the arts. 


Remarks at Banquet 
0W121602 Beijing XINHUA in English 1549 GMT 12 Sep 85 
[Text] Beijing, September 12 (XINHUA) -- Countries big or small, strong or weak, rich 


or poor can play roles beneficial to safeguarding world peace, a task pivotal to the 
future and destiny of mankind. World peace can be preserved by the common efforts of 


people all over the world. 
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This wae stated by Premier Zhao Ziyang at a banquet he gave in honor of visiting 
Austrian President Rudolf Kirchschlaeger and his wife here this evening. Zhao said 
that Austria pursues a positive and neutral policy, and is active in international 
affairs. It plays a positive role in easing international tension, improving East- 
West rel»tions and promoting international cooperation. Vienna is becoming an important 
forum for international activities, he noted. He expressed his appreciation for the 
achievements of the Austrian people and their contributions to mankind. 


The premier said that it is the common desire of people throughout the world and the 
indispensable precondition for economic expansion and prosperity to oppose hegemonism 
and keep alive world peace. At present, he said, more and more countries and people 
are becoming determined to hold their destiny in their own hands, oppose power politics 
and the arms race and take steps to maintain world peace. Therefore, Zhao continued, 
factors for checking war anu forces for maintaining peace have both developed greatly, 
although there remains the danger of a new world war. This is a very inspiring trend 
in the current international situation, he said. Zhao said that China has always 
respected Austria's policy of permanent neutrality and takes it as a set policy to 
strengthen its friendship and cooperation with Austria. 


Kirchschlaeger said, the fact that his delegation is the biggest an Austrian president 
has ever led testifies to Austria's faith in the political and economic paths chosen 
by the Chinese leaders. Despite the differences in political and social systems, 
Austria and China hold similar views on many major international issues, the president 
said. Both Austria and China are dedicated to peace, and stand for relaxation of 
world tension and disarmament, he said. A determination to defend their national 
independence has bound the two nations closely together, he continued. National inde- 
pendence is the ultimate aim of Austria's policy of permanent neutrality, and Austria 
appreciates China's respect for its neutrality. The great achievements made in the 
relations between the two countries result from mutual respect and a sincere wish for 
friendship, the Austrian president said. 


Attending the banquet were Austrian Foreign Minister Leopold Gratz, Vice-Chancellor 
and Minister of Industry and Commerce Norbert Steger, and Minister of Education and 
the Arts Herbert Moritz. Present from the Chinese side were Liao Hansheng, vice- 
chairman of the National People's Congress Standing Committee, and Wu Xueqian, state 
councillor and minister of foreign affairs. Liao Hansheng gave a luncheon for the 
Austrian guests at the Diaoyutai State Guesthouse today. 


Wu, Chen Meet Austrian Officials 
OW121509 Beijing XINHUA in English 1457 GMT 12 Sep 85 


[Text] Beijing, September 12 (XINHUA) -- Wu Xueqian, state councillor and foreign 
minister, had a cordial talk with Leopold Gratz, Austrian minister of foreign affairs, 
here this afternoon. The two foreign ministers exchanged views on European and Asian 


issues of common interest. 


Meanwhile, Chinese State Councillor Chen Muhua met Norbert Steger, Austrian vice- 
chancellor and minister for commerce, industry and trade, here this afternoon. Chen 
expressed satisfaction with the development of economic and trade relations between 
the two countries, and hoped for expanded relations in these fields. Steger agreed 
that further cooperation witn China accorded with the interests of the peoples of the 


two countries. 


Vv ” 
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FIRST TANKER OF PRC CRUDE ARRIVES IN TURKEY 


OW122032 Beijing XINHUA in English 2016 GMT 12 Sep 85 


[Text] Istanbul, Turkey, September 12 (XINHUA) -- The first tanker carrying 83,195.5 
tons of crude oil from China arrived in Istanbul today while another two tankers carry- 
ing 100,000 tons of China's crude oil each are on the way to Turkey. 


Mr. Sefa Sarac, the manager of the Turkish Zihni Company, which is engaged in Turkey- 
China trade, told XINHUA that besides the above-mentioned volume of crude oil, China 
is going to send another 220,000 tons to Turkey within this year. This indicates that 
China will provide a total of over 503,000 tons of crude oil to Turkey this year. 

Sefa Sarac stressed that the Chinese oil deal is a constituent part of the agreement 
on economic and trade cooperation between Turkey and China signed in Beijing during 
Turkish Premier Turgut Ozal's visit to China earlier this year. "It's one of the 
biggest achievements resulted from the premier's visit," he added. 


The rapid development of the economic and trade relations between Turkey and China will 
bring this year's total trade between the two countries to 100 million U.S. dollars 
from 40 million of last year. It is expected that the bilateral trade will increase 

to a total of 500,000 million within next few years as result of Premier Ozal's visit 
to China. 


COUNCILLOR FANG YI MEETS FRG BUSINESSMAN 11 SEP 


OW111302 Beijing XINHUA in English 1254 GMT 11 Sep 85 


[Text] Beijing, September 11 (XINHUA) -- Chinese State Councillor Fang Yi met Heinz 
Gotze, president of Springer Publishing Inc. of the Federal Republic of Germany here 
this afternoon. Springer Publishing Inc., one of the largest publishing houses for 
science and technology books in the world, has had cooperative ties with its Chinese 
counterparts for 30 years. Gotze arrived here September 9 to attend book exhibitions 
his company held in Tianjin, Hangzhou and Guangzhou recently. 


LI PENG MEETS FRG INDUSTRY, TECHNOLOGY GUESTS 


O0W121544 Beijing XINHUA in English 1521 GMT 12 Sep 85 


[Text] Beijing, September 12 (XINHUA) -- Chinese Vice-Premier Li Peng met with a 
nonferrous metals delegation from the Krupp Industry and Technology Company of the 
Federal Republic of Germany headed by Chairman of the Board Kurt Spiller here today. 


Noting that China enjoys good economic relations and technical cooperation with the 
Federal Republic of Germany, Li Peng expressed the hope that China would strengthen 

its cooperation with Krupp on the basis of equality and mutual benefit. Spiller said 
his company was the first Federal German firm to establish three agencies in China, 

and said his company hoped for long-term cooperation with China. Among those present 
was Fei Ziwen, general manager of the China National Nonferrous Metals Industry 
Corporation. The guests arrived here September 7 as guests of the Chinese corporation. 
They will have technical discussions with their Chinese counterparts on casting and 


rolling copper, aluminum and zinc. 
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CPC CONFERENCE OF DELEGATES TO OPEN ‘VERY SOON' 


HK121030 Beijing ZHONGGUO XINWEN SHE in Chinese 0811 GMT 13 Sep 85 


[Report: "Beijing on the Eve of the Opening of the CPC National Conference of 
Delegates" -- ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 13 Sep (ZHONGGUO XINWEN SHE) -- Since the early morning, large banners 
with the slogan reading "Warmly hail the successful opening of the National Party 
Conference of Delegates!" have been put up one after another in main streets in Beijing 
and at some plants and organs both downtown and in the suburbs. 


Numerous eye-catching red banners like these can also be seen in Dongdan, Qianmen, 
Wangfujing, Xidan, and other busy commercial districts. A total of 19 banners were 
put up in a short section of a street that stretches only 1 km or so from Xuanwumen to 
the Xidan shopping mall, along which shops are closely packed. 


Our reporters saw banners bearing different slogans, reading "Fulfill or overfulfil] 
all the quotas laid down by the Sixth 5-Year Plan," "Long live the glorious, great, 
and correct CPC," and so on. 


Flower beds at street corners and crossroads downtown have been decorated. Gardeners 
are busy carrying flowers and grasses and watering the brightly colored (Chuanhong) 
[chuan hong 0025 4767] flowers and the fresh and green (Tiandong) [tian dong 1131 0392] 
flowers. 


The festive atmosphere in Beijing today suggests that the CPC National Conference of 
Party Delegates and the 4th and 5th Plenary Sessions of the 12th CPC Central Committee 
are going to open very soon. 


The forthcoming meetings of the CPC have become the focus of world attention in antici- 
pation of the introduction of a cadre rejuvenation program, a partial readjustment of 
the members of the central leading bodies, and a reshuffle of the Political Bureau and 
the Secretariat. 


Another important task to be completed at the forthcoming meeting is the discussion and 
adoption of the proposal on the guidelines and principles to be followed in drawing up 

the Seventh 5-Year Plan. Wondering what changes the next 5-year plan will bring about 

in their material and spiritual life, Beijing residents, as well as the people through- 
out China, are looking forward to some good news from the forthcoming meeting. 


CPC COMMITTEE HOLDS FORUM WITH NONPARTY FIGURES 


OW121923 Beijing XINHUA Domestic Service in Chinese 1540 GMT 12 Sep 85 


[Text] Beijing, 12 Sep (XINHUA) -- The CPC Central Committee invited responsible 
persons of China's democratic parties, the All-China Federation of Industry and 
Commerce, leading individuals without party affiliation, and noted public figures to 
attend a forum from 10 to 12 September. The purpose was to brief them on the main 
items on the agenda of the upcoming CPC National Conference of Party Delegates and the 
4th and Sth Plenary Sessions of the 12th CPC Central Committee and to seek their 
opinions on partial adjustment of the members of the CPC Centra! Committee's leading 
organs and on the CPC Central Committee's draft proposal on drawing up the Seventh 
5-Year Plan. 
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Entrusted by the CPC Central Committee, Xi Zhongxun, member of the CPC Central 
Committee's Political Bureau and Secretariat; Hu Qili, member of the CPC Central 
Committee's Secretariat; Vice Premier of the State Council Tian Jiyun; Wang Zhaoguo, 
director of the CPC Central Committee's General Office; Yang Jingren, director of 
the CPC Central Committee's United Front Work Department; and Wei Jianxing, director 
of the CPC Central Committee's Organization Department, attended the forum. 


A plenary session of the forum, presided over by Hu Qili, was held on the morning of 
10 September in the Great Hall of the People. He said: It is a long-standing tradi- 
dion of our party to notify the various democratic parties, people's organizations, 
the All-China Federation of Industry and Commerce, as well as noted public figures 
of all circles and to solicit their opinions before it makes any major strategic 
decision. This is to ensure that the party's policies conform with the country's 
reality and the will of the people. It is also an important channel for adhering to 
the policy of "long-term coexistence and mutual supervision" and the principle of 
"treating each other with all sincerity and sharing weal and woe" in the relations 
between our party and other democratic parties and people of various circles. 


Hu Qili said: There are two main items on the agenda of the upcoming CPC National 
Conference of Delegates: 1) the issue of younger cadres -- the composition of the 
party's central leading organs will be partially adjusted to include younger people: 
and 2) to discuss and adopt a proposal on the guidelines and principles for China's 
Seventh 5-Year Plan. He said: These two important items will have a bearing on 
the country's sustained political stability, the countinuity of China's current 
reforms, opening to the outside world, and other policies, and on laying a solid 
foundation for China's economic take-off and development in the future. Therefore, 
this national conference of the party is avery important meeting. It is very necessary 
to hear the opinions of nonparty personnel before the conference takes place. I hope 
all of you will say all you know and say it without reserve and put forward your 
valuable suggestions and proposals during the forum. 


In his speech, Xi Zhongxun told the participants why the CPC Central Committee 

had decided to partially adjust the composition of the party's central leading organs, 
and the basic adjustment principles. He also briefed them on the organization of 

and preparations for the upcoming national conference of the party. 


Xi Zhongxun said: The CPC Central Committee has decided to hold a national conference 
of delegates to partially adjust the composition of the party's central leading 

organs. This will certainly increase the vigor and vitality of our party's leading 
organs, further foster a new custom in the whole party by which cadres can work at 
both higher and lower levels, further advance the restructuring of the cadre system 
and the building of cadre contingents to a new level, consolidate and develop 
political stability and unity, and ensure, by organizational means, the smooth progress 
of our socialist modernization. All this confirms with the needs of the party's 
political tasks in the new period and accords with the long-term interests of the party 
and state. Therefore, it will certainly enjoy the support of the whole party and the 
people of all nationalities throughout the party. 


At the plenary session, Tian Jiyun briefed the participants on China's current 
economic situation. He said: Our country's economic and financial situation has 
taken a fundamental turn for the better. The national economy is experiencing a 
sustained, stable, and coordinated growth and presents the prospect of a virtuous 
circle of growth. China's economic situation in the first 8 months of this year was 


better than expected. 
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Since the fourth quarter of last year, we have been experiencing an excessive industrial 
growth rate; excessive increases in investments in fixed assets, credit funds, and con- 
sumption funds; excessive rise in some commodity prices; and decline in the foreign 
exchange reserves of the state, but all this has been brought under control. The ex- 
cessive industrial growth rate is slowing down. In particular, the growth rate of state 
enterprises has become relatively normal. He said: We must do our work conscientiously 
and strive to improve the economic situation in the entire year of 1985. 


Yuan Mu, deputy secretary-general of the Central Financial and Economic Leading Group, 
briefed the participants on the main content of the CPC Central Committee's draft pro- 
posal on formulating China's Seventh 5-Year Plan for economic and social development. 


Group discussions were held at the forum on the afternoon of 10 September and 11 and 12 
September. There were animated discussions as the participants enthusiastically voiced 
their opinions. The nonparty individuals attending the forum held that the fact that 
the CPC Central Committee briefed them on the important questions to be discussed and 
decided at the upcoming National Conference of Party Delegates and solicited their 
opinions in good time reflects the relationship of "treating each other with all sin- 
cerity and sharing weal and woe" between the party and nonparty figures. 


In their speeches, they expressed support for the CPC Central Committee's suggestion 
of partially adjusting the composition of the central leading organs and its proposal 
of formulating China's Seventh 5-Year Plan. They held that allowing more younger com- 
rades to join leading bodies at all levels shows that there are successors to the CPC 
and that the party's cause is advancing and flourishing. Quite a number of nonparty 
people held that allowing some prestigious and influential veteran comrades who play 

a pivotal role to remain at their posts, while upholding the principle of promoting 
younger cadres to leading posts, will ensure the stability of party policies and per- 
petuate the political stability of China. During the discussions, many participants 
offered many good suggestions on the CPC Central Committee's draft proposal for formu- 
lating China's Seventh 5-Year Plan. 


Attending the forum were responsible persons of the NPC Standing Committee, the CPPCC 
National Committee, all the democratic parties, the All-China Federation of Industry 

and Commerce, and the All-China Federation of Taiwan Compatriots, as well as individuals 
concerned, numbering more than 100 people, including Seypidin, Cheng Zhihua, Burhan, 
Miao Yuntai, Qu Wu, Zhu Xuefan, Qian Changzhao, Hu Yuzhi, Fei Xiaotong, Zhao Puchu, 

Zhou Gucheng, Zhou Peiyuan, Hu Ziang, Huang Dingchen, and Su Ziheng. 


6TH 5-YEAR PLAN REPORTED SMOOTHLY IMPLEMENTED 


0W130343 Beijing XINHUA Domestic Service in Chinese 1312 GMT 11 Sep 85 


[Text] Beijing, 11 Sep (XINHUA) -- According to the State Statistical Bureau, China's 
Sixth 5-Year Plan is being smoothly carried out. During its first 4 years, the average 
annual growth of total output value was 9.5 percent; industrial and agricultural output 
value, 9.6 percent; and people's income, 9.2 percent; all topping the target of 4 per- 
cent. Output of most products has already prefulfilled the planned target for 1985 

by 1 or 2 years. As a result of the development of production, domestic markets are 
thriving, economic activities with foreign countries are brisk, financial revenues 

are increasing, the people's living standards are improving, and the undertakings of 
science, education, culture, and public health are progressing, basically fulfilling 


the planned requirements. 
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Agriculture -- Along with the progress, in depth and width, of reforms of the rural 
economic structure, the situation in agricultural production is becoming better and 
better. The average annual growth rate of agricultural output value for the 5 years 

is estimated at 10.2 percent, considerably exceeding the planned increase of 4 percent. 
Except for jute and ambari hemp, whose production has been limited by a sluggish mar- 
ket, the output of all major agricultural products has already prefulfilled the planned 
target for 1985 by 1 or 2 years. Owing to the big increases in agricultural production 
in successive years, most localities have basically solved the problem of having enough 
for people to eat and wear, thereby providing certain foundations and a good opportunity 
for restructuring rural industrial establishments and unfolding diversified economy. 


Industry and Transport -- Industrial production is achieving progress in the course of 
readjustment and reform while the ratio between light and heavy industries is becoming 
more harmonious. It is estimated that the average annual increase of industrial output 
value will be 11 percent during the Sixth 5-Year Plan period, including 12.5 percent 

for light industry, which is faster than the estimated 9.7 percent for heavy industry 
during the same period. Initial results have also been achieved in readjusting the 
product mix, with notable increases in the design and variety of light and textile 
industrial products, while the output of marketable consumer goods for daily use doubled 
or redoubled. 


The production scope of heavy industry has been expanded to provide more products for 
agriculture, light industry, and exports. Of the 65 major industrial products included 
in the Sixth 5-Year Plan, the output of 43 products has already prefulfilled the target 
for 1985 by 1 or 2 years. Industrial economic efficiency has somewhat improved, with 
energy consumption, labor productivity, and the number of days required for turning 
over circulating funds per 100 million yuan output value all reaching the planned 
target. Thanks to the various measures taken by communications departments to raise 
transport capacities, the volume of both passenger and cargo transport has increased 

by relatively large margins, with the 1984 railway, highway, waterway, civil aviation, 
and pipeline transport and total loading and unloading volume of coastal ports all 
reaching the targets for 1985 listed in the Sixth 5-Year Plan. 


Investment in Fixed Assets -- The aggregate investment in capital construction by units 
owned by the whole people during the first 4 years was 233.6 billion yuan. With tue 93 
billion estimated to be completed this year, the figure will add up to 331.6 pillion 
yuan for the 5 years, greatly exceeding the planned total investment target by 44.2 
percent. The aggregate investment in upgrading equipment and technical transformation 
during the first 4 years was 104.6 billion yuan (excluding 26.8 billion yuan investment 
in other projects). With the estimated 36 billion yuan for this year, the figure will 
add up to 140.6 billion yuan, topping the planned investment by 8.2 percent. A total 
of 399 large and medium-sized capital construction projects were completed and put into 
operation in the first 4 years. With these newly completed projects, the production or 
operating capacities of generating units, coal mining, petroleum extracting, rolled 
steel, cement, chemical fibres, machine-made sugar, cotton textile spindles, crude 
salt, synthetic ammonia, phosphate fertilizer, and ethylene have either fulfilled or 
overfulfilled the targets in the Sixth 5-Year Plan. 


Commerce and Foreign Trade -- A multi-channel commercial system comprising various 
forms of economic activities has been formed in the preliminary stage, with commodity 


supply increasing year after year. 
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Total volume of retail sales was up from 214 billion yuan in 1980 to 337.6 billion yuan 
in 1984, with an estimate of 430 million yuan for this year, exceeding the planned 
target for 1985 by 48 percent. After allowing for price rises over the past 5 years, 
this figure will top the planned target by 25 percent. Guided by the policy of in- 
vigorating the domestic economy and opening to the outside world, foreign trade 
activities have been brisk. According to the plan, the aggregate exports for the 

first 4 years should be $89.3 billion and imports, $80.9 billion. 


The People's Livelihood -- Along with the economic rehabilitation and development since 
1982, the state has been capable of giving consideration to both the construction and 
the people's livelihood. The country's per capita consumption in 1984 was 327 yuan, 
which, calculated in terms of comparable prices, was an increase of 34.8 percent over 
1980, averaging 7.8 percent per annum and topping the planned target of 4.1 percent. 
Over 430 million square meters of houses were built in cities and towns and 2.5 billion 
square meters built in the countryside during the first 4 years, already fulfilling 

the plan. The number of hospital beds has increased by 184,000 and of full-time public 
health personnel by 546,000. The indexes of all undertakings in culture, press, broad- 
casting, and television have either fulfilled or almost fulfilled the Sixth 5-Year Plan. 


Science and Education -- A total of 22,600 important scientific and technological 
research projects were completed during the first 4 years, and a number of them were 
applied to and popularized in production. The number of scientific and technical per- 
sonnel of units owned by the whole people increased from 5.28 million in 1980 to 7.47 
million in 1984. Amid accelerating steps to restructure and reform the educational 
system, the estimated 1985 recruitment of postgraduates is 44,000, with a total en- 
rollment of 58,000, and students is 600,000, with a total enrollment of 1.68 million, 

in institutes of higher learning throughout the country, and the enrollment of secondary 
specialized schools is estimated at 1.54 million, all exceeding the targets of the 
Sixth 5-Year Plan. 


Financial Revenues -- The decline in the country's financial revenues for the 3 con- 
secutive years prior to 1982 has been stopped, with the revemces increasing since then. 
Total financial revenues in 1984 reached 146.5 billion yuan, prefulfilling the planned 
target for 1985. However, due to big increases in financial expenditures over the past 
2 years, especially the drastic increases in appropriations for capital construction and 
outlays for administration and management, the state's revenues still fall short of 
expenditures. It is necessary to exert great efforts to achieve a balance between 
financial revenues and expenditures for this year. 


A responsible person of the State Statistical Bureau pointed out that an overwhelming 
majority of the targets of the Sixth 5-Year Plan had already been fulfilled in 1984. 
However, the development in some fields has been relatively slow, causing new imbalances 
and aggravating the strains on such already weak links as energy and communications. 
This should merit the attention of all quarters. 
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RENMIN RIBAO ON COORDINATION IN STRUCTURAL REFORM 


HK120821 Beijing RENMIN RIBAO Overseas Edition in Chinese 9 Sep 85 p 2 


[Article by Guo Shuqing, Liu Jirui, and Qiu Shufang: "Structural Reform: Overall 
Coordination and Planning" ] 


[Text] Reform Is a Grand Project of Social System Engineering 


The reform of the economic structure will undoubtedly call for introducing a whole range 
of coordinating reforms. We have repeatedly asserted that the invigoration of enter- 
prises is the key link to the reform of the economic structure. However, the enterprise 
is an agglomeration of various economic relations, and its various aspects -- manpower, 
financial resources, material resources, supply, production, and marketing -- are linked 
to the structure of all the economic fields. .Without introducing a whole range of 
coordinating reforms in the other aspects that are related to the enterprise, we will 
never manage to invigorate it no matter how we change its subordinate relationship with- 
in the administrative setup. 


The overall reform surely needs a whole range of coordinating reforms; in the meantime, 
the reform in every part and every aspect can only be realized through the overall 
reform. For example, the price structure in fact reflects the whole economic structure 
seen from one angle, because all the links, including production, distribution, circula~ 
tion, and consumption, are inseparable from price. The readjustment of the pricing 
system and reform of the price structure will involve the fields of planning, material 
supply, taxation, profit distribution, credit, and even the foreign trade and foreign 
exchange structures. Therefore, in order to carry out a real reform of the price 
structure, we must introduce a reform of the whole economic structure. 


The shift from an old economic mode to a new one certainly needs a transition period. 
Of course, the elements of two structures will coexist during this transition period. 
The direct purpose in emphasizing the necessity of introducing a whole range of coordi- 
nation reforms is to reduce as far as possible the conflicts that may arise between the 
interim structures during the transition period. Under the traditional economic struc- 
ture, the mandatory plan is practiced in the field of production, while the method of 
direct control that suits the mandatory plan is practiced in the fields of circulation, 
distribution, and consumption, and there is an internal unity in the traditional struc- 
ture. It is obvious that the problems cannot be solved one by one separately in the 
reform of the traditional structure. For example. we cannot expect the method of direct 
control to remain intact in the fields of circulation and distribution while the 
mandatory plan is given up in the field of production, since such a practice will give 
rise to a conflict between the two structures and confusion in the economic activities. 


All the aspects within the economic structure are interlinked to each other. The posi- 
tions and roles of various aspects and parts of the structure are, however, not com- 
pletely identical. In carrying out the overall reform, we must first of all concentrate 
our attention on the most basic economic relations, and then unfold the reform step by 
step, and further carry it out in depth. In fact, objective or subjective conditions do 
not allow us to reach an overall solution once and for all. What we can do is to place 
emphasis on and give priority to solving some problems while shelving others, and thus 
achieve our target mode step by step through several successive stages. The so-called 
whole range of mutually coordinating reforms does not claim to solve all the problems 
once and for all but advocates paying great attention to certain key links while 
initiating reforms in the aspects that have an important bearing on them and carrying 
out necessary reforms, readjustments, or taking precautionary measures in other aspects 
that have a less important bearing on them. 
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Therefore, the principle that should be upheld is: for those aspects in which reform 
must be carried out first, it is necessary to make sure that all conditions are avail- 
able in which reform is necessary but cannot be introduced for the time being, it is 
necessary to take various measures to avoid any conspicuous negative effect. Every 
stage of the reform must create conditions for the next stage of reform rather than 
impose obstacles to it. Every stage of the reform must be complete in itself. 


An economic structure is not isolated from noneconomic factors. On the contrary, they 
are interdependent and condition each other. The noneconomic factors that directly 
restrict an economic structure include at least the administrative and management 
structure, the legal setup, the cadre structure, the scientific and technological setup, 
and so on. There are also many factors that indirectly restrict an economic structure. 
It is undoubtedly correct to make the economic structure the focal point of the reform. 
But it is also necessary to consider the important impact of certain other aspects 
directly related to the economic structure and to introduce necessary reforms 
simultaneously. 


The Limitation of the Single Reform Project and Partial Experiment 


Both single reform projects and partial experiment are the methods that have been 
adopted by various countries in their reforms. They are necessary and ¢{ ective in cer- 
tain fields on certain occasions. Viewed from the perspective of overal! reform, how- 
ever, we can see that the single reform projects and partial experiment present substan- 
tial limitations. 


An economic structure is an organic entity. Movement in any part of this entity is 
subject to restrictions by other parts. Reviewing the various reform measures that we 
have taken in the past few years, we can find that quite a few of them did not fully 
score the expected results but gave rise to some unexpected phenomena. One of the 
important causes for some phenomena of macroeconomic dislocation last year lay in lack 
of coordination between different reform measures and in the failure to take correspond- 
ing measures to keep possible chain reactions under control. 


In the course of the economic structural reform, one cannot be quite sure for the moment 
if certain methods will be successful or not based on theoretical analysis. As far as 
these methods are concerned, we should first introduce some partial experiments with the 
aim of summing up experience and enhancing understanding. However, if we want to obtain 
from the experiments some knowledge as a guide to the nationwide reform, we cannot but 
take the following substantial limitations into account: 1) The pilot experiments for 
selected units are carried out on the condition that the economic structure of the whole 
country remains basically unchanged, therefore, the external environment for the experi- 
ments is certainly different from that for the nationwide reform; 2) the units selected 
for pilot experiments have some special condi.ions of their own that are different than 
other units and, in general, these selected units have been developing faster and better 
than others and are beyond compare with average units in the country; 3) these selected 
units usually enjoy preferential treatment in various aspects, thus their experience is 
not universally applicable to all units in the country; and 4) these selected units do 
not bear the special features of the whole country, such as the special features of the 
macroeconomy. 


The successful experience obtained from the rural reform cannot be simply copied and 
applied to the overall reform centering on cities. The reason why reform could be 
initiated first in rural areas and achieve great success was because our country's 
agriculture was much more underdeveloped than industry and other economic sectors, the 
internal ties of agriculture were not very strong, and its management was decentralized 
with a low degree of socialization and a particularly high degree of independence. 
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Compared with agriculture, the object of the overall reform has very strong internal 
ties. "A slight move in one part may affect the situation as a whole." Therefore, it 
is obvious that problems cannot be solved one by one separately, Another special 
characteristic of the rural reform was that grass-roots units and the masses, vested 
with a high degree of freedom, could choose their forms of production and work out the 
procedure of reform on their own in light of local conditions and in the way they 
thought proper. If the same practice were to be followed in the overall reform and all 
departments and areas were allowed to do what they thought right, the only outcome would 
be chaos and failure to fulfill the goals of the reform. 


The Overall Reform Needs Overall Planning 


The "decision of the CPC Central Committee on reform of the economic structure" has 
already presented a magnificent blueprint for the structural reform. But we still have 
to draw up a scientific overall plan so as to realize the "decision." 


In order to draw up the overall plan of the structural reform and to study and design 
the strategic measures of the overall reform as well as the plan concerning a whole 
range of coordinating reforms, we need to organize all outstanding economists, special- 
ists from different departments in charge of practical work, jurists, sociologists, and 
technical experts to work efficiently in cooperation. It must be pointed out that the 
status quo in this aspect does not conform to the practical needs of the veform. Many 
organizations and officials are studying the question of reform. However, due to 
limited information in hand and their narrow field of vision, they are doing duplicate 
work at a relatively low level. Moreover, as those departments taking charge of 
individual projects can hardly be free from consideration of their own interests and the 
influence of tradition, problems of overall importance have always been neglected. This 
situation badly needs to be changed. 


It must be pointed out that in emphasizing the importance of overall planning, we do not 
mean that the reform should only be initiated after a perfect plan is available. In our 
plan, we can only focus our attention on the most fundamental relations, devote more 
effort to the aspects that have a more important bearing on the reform and less effort 
to others, guide the reform while accumulating experience in practice, and constantly 
enrich our knowledge, improve our work, and enhance our understanding. It is impossible 
to provide sound theories, policies, methods, and measures at the very beginning. It is 
also wrong, however, to deny the value of scientific theories as a guide and the signif- 
icance of certain knowledge acquired in advance. Even in the case of short-term plan- 
ning, there could be something inconsistent with reality no matter how hard we have 
worked. Therefore, we have to readjust our plan and rectify our measures in the course 
of the reform. 


LIAOWANG VIEWS PROSPECTS OF ECONOMIC REFORM 


HK110809 Beijing LIAOWANG in Chinese No 33, 19 Aug 85 pp 9-12 


[Article by Yuan Mu: "Prospects of Economic Reform" -- capitalized passages published 
in boldface] 


[Text] It has been 10 months since the promulgation of the "decision of the CPC Central 
Committee on reform of the economic structure." 
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During the past 10 months, the all-round economic structural reform with the focus on 
the urban economy has been progressing in a wider and more profound way. Although 
certain problems have inevitably occurred in the process of reform, and certain complex 
things have happened in the course of replacing the old economic pattern with the new 
one, GENERALLY SPEAKING, REFORM HAS BEEN CARRIED OUT SMOOTHLY, AND ITS DEVELOPMENT 

IS HEALTHY. WE ARE INCREASINGLY CLEAR ABOUT THE APPROACH TO REFORM RATHER THAN 

HAVING VAGUER AND VAGUER IDEAS ABOUT IT. It is very important to have such a clear 

and definite understanding in order to unswervingly promote various kinds of reforms. 
There is no doubt about it. 


We say that we are increasingly clear about the approach to reform. What are the 
grounds supporting such an assertion? There is no harm in making a simple examination 
and analysis of this problem from the following eight aspects: 


1. GUIDE TO ACTION FOR REFORM. In his "Report of the Work of the Government" 
delivered at the Third Session of the Sixth NPC, Premier Zhao Ziyang put forward the 
guiding principle of "being firm and unshakable, and fighting the first battle 
carefully to ensure a complete victory." It is a matter of primary importance to 
present such a guide to action for the present reform on the basis of summing up the 
practical experience of the past few years. It will help us actively and steadily 
push the great cause of reform to victory in accordance with the correct principle 
worked out by the central authorities in the “decision.” Being firm and unshakable 
means that we should persist in the orientation and targets of reform, and should on 
no account be irresolute or waver in this respect. Fighting the first battle carefully 
means that since this year is the first year for systematically implementing the 
"decision," we should give very deep and careful consideration while taking measures 
for reform. Our purpose in doing so is to ensure complete success. This is what 
Comrade Deng Xiaoping has frequently said of late: First, we should be bold; second, 
we should be prudent and careful. With regard to persisting in the orientation and 
targets of reform, we should be bold and courageous. We should also have confidence 
and determination. We should dare to blaze new trails and open up new paths in 

order to make progress. With regard to specific actions on reform, we should do 
things carefully, attach importance to methods, and handle well the relations between 
destruction and construction. It is necessary to take transitional measures. We 
should not pay too much atten.ion to speed, and should avoid trying to reach the goal 
in one step. Although this guiding principle is put forward in light of this year's 
reform, it undoubtedly has long-term guidance significance to reform in years to come. 


2. THE KEY ISSUES OF REFORM. We intend to establish a Chinese-style socialist 
economic pattern full of vigor and vitality. Our most fundamental aim in this regard 
is to overcome the defects of the economic pattern of planned commodities in the 
interest of fully developing socialist commodity economy in a planned way on the basis 
of public ownership. With the profound development of such reform, two problems 
should be inevitably solved: 1) We should further reinvigorate enterprises, lage and 
medium-sized enterprises under ownership by the whole people in particular, which is 
the key link of the entire economic structural reform with the focus on the urban 
economy, the starting point and underlying objective of reform and the basis for 
enlivening the entire economy; and 2) we should strengthen the state's control, 
management, and readjustment of the macroeconomy, in other words, we should do well 
in exercising control and handling matters of primary importance. In accordance with 
basic requirement for solving the above-mentioned two problems, we should devise 
a full set of mechanisms and means in the process of reform to exercise control over 
the macroeconomy and enliven the microeconomy, and ingeniously and organically 
integrate planning with the market. Although it is the most difficult problem in 
reform, it should be solved because it is the key issue concerning the entire 
situation. With the progress of the practice in reform and its profound development, 
this problem has been put in front of these who are determined to carry out the reform. 
It is very important to have a clear understanding of this key task. It enables us 
_to realize that there are still problems in the process of reform, 
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In other words, we have not yet done sufficient work in enlivening the microeconomy and 
in managing, exercising control over, and readjusting the macroeconomy. For example, 
we are encountering problems such as excessive growth of investment in fixed assets, 
consumption funds, and a drastic drop in the state's foreign exchange reserves, and so 
on. All this is because of our failure to exercise strict control over the macro- 
economy. In the past we failed to understand the importance of strengthening the 
state's cortrol over the macroeconomy. Now, we have been enlightened and educated by 
the practice. We have enhanced our understanding in this respect. The enhancement 

of our understanding is a prelude for solving the problem. In the years to come, if 
we can succeed in systematizing reform, exercising control over the macroeconomy, and 
solving the most important and most difficult problems of the planned economy and 
market regulation, we will be able to further straighten out economic relations and 
bring the entire national economy into the orbit of a benign cycle. 


3. THE WAY TO REINVIGORATE ENTERPRISES, ESPECIALLY LARGE AND MEDIUM-SIZED STATE- 
OPERATED ENTERPRISES, The practice of reform in the preceding stage has provided us 
with beneficial experience for reinvigorating enterprises from both outside and inside, 
so that people further know how things stand. To reinvigorate enterprises from outside, 
we should, first of all, streamline administration and delegate power, and follow the 
principle of drawing a distinction between the functions of the government and those 
of the enterprise. Unlike a very small number of special units such as railways and 
others which need direct management by the state and a vertical administrative system, 
enterprises established by central and provincial departments should be governed by 
the governments of the cities where these enterprises are located, Departments 
concerned of the city governments should avoid sticking to the old methods of directly 
interfering in production, supply, and marketing, as well as the use of manpower, 
material resources, and financial capacity of the enterprises concerned. Micro- 
economic decisionmaking powers and management and administrative powers should be 
completely transferred to enterprises. They should on no account be detained at one 
level after another, Furthermore, as for those large and medium-sized state-operated 
enterprises which have done well in management and administration, we should properly 
reduce their taxes and adjustment tax so that they can obtain more benefits and retain 
more profits. This will be helpful for enhancing the capability of enterprises to 
reform and develop themselves, Furthermore, we should gradually and properly reduce 
the tasks assigned according to mandatory planning to enterprises in cities, large 

and medium-sized state-operated enterprises in particular, so that they have more 
power to produce and sell their products which are not covered by state planning. 
While persisting in taking measures for reform, we should pay special attention to 
strengthening macroscopic control and exert our efforts to ensure a balance between 
the society's general supply and demand. It is better for us to ensure that supply 
slightly exceeds demand with regard to many kinds of products. This will bring about 
a market which can satisfy the needs of buyers. In this way, the situation that 
"princesses never worry about their marriage," and that "radishes sell well even 
without scraping off the mud when they are in short supply" will be gradually 
improved. All this will force enterprises to resolve to improve their own management 
and administration to speed up their technical progress in production. At present, 

we should pay particular attention to overcoming the tendencies of blindly and one- 
sidedly contesting for growth in output value. We should properly reduce excessive 
speed. Otherwise, we will cause improper growth of the general needs of the society 
and artifically put a strain on the whole economic life and economic relations in 
various aspects. This will be harmful to our efforts to give play to the role of 
enterprises in rewarding the best and eliminating the worst in market competition. 
This will also obstruct enterprises in their efforts to improve their management 

and administration and accelerate their technical progress. 
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As for enterprises themselves, the large and medium-sized state-operated enterprises 
in particular, at present it is necessary to state that they should pay attention to 
themselves, and make use of the decision-making powers conferred on them by the state, 
so that they can speed up the pace of inner reform, improve the economic responsibility 
system based on contracts, strengthen all-round management of quality and technology, 
focus their attention on improving product quality and enhancing economic results, 

and tap the great potentials of enterprises. This is an essential basis for 
enlivening the enterprises, and a fundamental way for speeding up modernization in 

our country. Responsible persons of enterprises, especially responsible persons of 
large and medium-sized state-operated enterprises, should on no account pin their hopes 
on tax reductions by the state. To do so means they have put the cart before the 
horse. To speed up reform inside the enterprises, we should, first of all, resolutely 
reform the personnel system of enterprises, large and medium-sized state-operated 
enterprises in particular. We should promote to leading bodies a number of qualified 
personnel who have courage and knowledge and are good at management. We should further 
emancipate our minds and break with old conventions to boldly adopt various methods 
for selecting and promoting cadres, These methods may include volunteering one's 
services, recommending talented personnel, conducting democratic elections, recruiting 
qualified personnel from society, and so on, In the process of selecting and 
recruiting talented personnel, we may make use of the method of interviewing candidates 
so that we can select the best. In addition, we should devise various means so that 
various kinds of talented personnel can come up into the open, However, one thing 

we should remember is that we should persist in the party's principle for selecting 
cadres. Leading cadres of enterprises, whether they volunteer their services, are 
recommended by other people, elected, or recruited from the society should be examined 
and approved by responsible institutions at a higher level. At present, while various 
enterprises are carrying out their reform, we should gradually implement a contract 
responsibility system on the part of operators, The key to reinvigorating enterprises 
lies in arousing the initiative, enthusiasm, and creativity of the broad masses of 
workers and staff members. While stressing the necessity of fully arousing the 
enthusiasm of the broad masses of workers and staff members, we should pay special 
attention to another important link. In other words, we should also arouse the 
enthusiasm of operators and administrators such as factory directors, managers, chief 
engineers, chief accountants, and so on, In the past we failed to pay sufficient 
attention to this matter. We should consider the method of encouraging responsible 
institutions to sign contracts with leading bodies consisting of managers of enter- 
prises and factory directors in order to implement the responsibility system in 
business operations, Through contracts, we should clarify the responsibility, powers 
and interests of the operators. In so doing, they may have rules and regulations 

to follow and are clear about their responsibility, powers and interests. They shouid 
be rewarded or punished as the case may be. At present, some localities have done 
this and have achieved good results in this respect. 


4. GIVING FULL PLAY TO THE FUNCTIONS OF CITIES AND GRADUALLY IMPROVING THE COMMODITY 
MARKET. To carry out reform on the basis of public ownership by developing the 
socialist commodity economy in a planned way, we should give full play to various 
functions of cities, and gradually establish and improve a socialist market open and 
unified rather than closed and separated. At present people have a clearer under- 
standing of this issue than in the past. To reinvigorate enterprises and enliven the 
economy, we should strengthen macroscopic control, management, and regulation. In 
particular, we should let enterprises reinvigorate under the condition of developing 
the commodity economy and carrying out market competition. On the one hand, cities 
should no longer rely on administrative orders to interfere in the specific production 
and operations of enterprises as they did in the past. On the other hand, they should 
open up widely to other regions and cities, Only thus can a socialist unified market 


be established and improved. 


I. 13 Sep 85 K 12 CHINA 
PRC NATIONAL AFFAIRS 


At present the emphasis of economic structural reform should be placed on cities. We 
should change our understanding of the role of cities. Cities are differeat from 
castles. Ina feudal society, castles were either military forts or manors of 
certain feudal lords. They were not the products of the development of commodity 
production and commodity exchange. Therefore, they were closed rather than open. 
Modern cities are the products of the development of the commodity economy. They 
are collection and distribution centers of commodities and hubs of communications, 
They are information centers and financial centers. Some cities are also scientific, 
cultural, and educational centers. Without the development of the commodity economy, 
there can be no modern cities. Therefore, modern cities should be open cities. The 
characteristics and functions of cities have determined that cities should not close 
their doors against the world. Otherwise, they will not be able to survive, not to 
mention developing themselves. 


Without a market, there would be no commodity economy, The development of the socialist 
commodity economy will inevitably urge us to further expand and improve the socialist 
commodity market. We should not only develop a market for the means of subsistence, 
but also gradually reduce the number of the means of production allocated and trans- 
ferred by the state. We should let more and more means of production enter the market 
so that they can be bought and sold freely. The development of the commodity economy 
has demanded a relevant and systematic development of the financial market, the 
technology market, and the labor affairs market. Cities should open widely to welcome 
people to do business whether they are from the public or private sector, or whether 
they are from the south or from the north. Cities should welcome them to hold business 
talks, make investments, strengthen mutual cooperation, carry out combined operations, 
promote technical exchanges, develop the commodity market, open up the financial market, 
and expand the technical market. Only in so doing can economy be enlivened and cities 
reinvigorated, Without such a strategic concept, it is impossible for cities to display 
their vigor and vitality. 


5. SYSTEMATICALLY REFORMING AND MAKING USE OF OPERATIONAL MECHANISMS AND ECONOMIC MEANS 
OF REGULATION. Due to the progress of the various kinds of reforms mentioned above, we 
have been increasingly clearer about the way to reform and make use of various kinds 

of operational mechanisms and economic means of regulation. All this includes problems 
of the planning system, price system, labor and wage system, financial system, foreign 
trade system, management system for foreign exchange, and so forth. 


In a recent speech delivered shortly after his visit to the FRG, Comrade Zhao Ziyang 
particularly emphasized that our planned economy should be gradually changed from 
mainly relying on mandatory planning to mainly relying on guidance planning, and that 
our economic management should be changed from mainly relying on direct control to 
mainly relying on indirect control, In other words, we should mainly make use of 
economic means of regulation to administer our economy. This is our key task in 
reforming our planning system. We should exert great efforts to fulfill this task well. 
Under the socialist conditions in our country, mandatory planning is still needed. 
However, it should be applied only to important economic activities and a small number 
of essential products which concern the national economy and people's livelihood. The 
proportion of mandatory planning should be reduced, and the scope of its application 
should be reduced, The proportion of guidance planning should be increased and the 
scope of its application should be gradually expanded. To what extent the application 
of mandatory planning should be reduced is determined by the level of development of 
the socialist commodity economy in general, and the different conditions in different 
economic sectors, different trades, and different products. Administrative means are 
always needed and should be strengthened at certain times. However, generally 
speaking the application of administrative means should be reduced. In a word, our 
efforts to reduce mandatory planning, weaken administrative means, and enliven the 
microeconomy should be kept in line with the drive of strengthening macroscopic 
control by the state and making use of economic means of regulation. This is an 
important method we should follow, 
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We have been increasingly clear about the way to reform the price system which plays a 
key role in the reform of the entire economic system. While reforming the price system, 
we should be good at systematically making use of the guiding principle of "relaxing 
control, readjusting, participating in, and governing." "Relaxing control" means that 
we should gradually relax our control over the prices of some commodities so that their 
prices can change with changes in the relations between supply and demand. These com- 
modities should be gradually sold at floating and free prices. "Readjusting" means that 
the state should take the initiative in readjusting the unreasonable price differences 
of certain commodities of different quality, and unreasonable price ratios between dif- 
ferent commodities. "Participating in" means that the state-operated industrial and 
commercial enterprises and the institutions of the state responsible for reserving goods 
and materials should have a certain quantity of commodities on hand. These commodities 
can be withdrawn from and sent to the market as specific circumstances require. In 
other words, they should participate in market regulation to keep the market prices 
down. "Governing™ means that the state should govern commodity prices at different 
levels and layers. Ther present reform does not mean that it is no longer necessary 
for the state to govern commodity prices. The state should still govern commodity 
prices, but it should give up the previous method of governing them in an excessively 
unified way. With regard to agricultural and sideline products, the state purchases 
the main agricultural products such as grain and cotton at prices stipulated in con- 
tracts. The prices of other agricultural and sideline products should be gradually 

and freely regulated by the market mechanism. We have started doing so this year, and the 
situation in general is good. Important means of production should be sold at both 
planned prices and negotiable market prices which are not covered by state planning. 
These two kinds of prices should be gradually combined. We have applied this method to 
some important means of production such as coal, oil, steel products, and so on. This 
has played a marked role in easing the contradiction between supply and demand, smooth- 
ing price relationships, and promoting the development of production. We have taken a 
bigger step in price reform this year. Now it is obvious that the situation is good as 
a whole. The margin of price increase this year will certainly be bigger than last 
year. This is partly due to the readjustment of price structure and partly due to other 
factors. As long as we can avoid the occurrance of severe problems in price reform this 
year, the situation will certainly be better next year. Smoother progress in reform 
can be ensured in the future. 


The state organs and institutions should implement a new wage system based mainly on 
positions. If conditions exist, the state-operated enterprises should gradually imple- 
ment the method of linking the total amount of wages to economic returns. The total 
amount of wages will float to a certain extent. This marks great progress in the wage 
system of our country, and will be very useful for further overcoming defects of egali- 
tarianism which disregards contributions to and achievements in work. Of course, it is 
obvious that practical efforts should be exerted in years to come to remedy the long- 
standing abuse in the wage system. We will encounter greater difficulties in carrying 
out the reform of the financial system, the foreign trade system, and the system for 
controlling foreign exchange while making use of the operational mechanism and economic 
means of regulation to promote various kinds of reforms. If too excessive and rigid 
control is imposed on foreign trade and foreign exchange, the enthusiasm of the lower 
levels will be dampened. However, if we open too wide, or fail to take unified measures 
to deal with foreign businessmen, we will lose control over foreign trade and foreign 
exchange. Not long ago, proceeding from their own interests, some localities, depart- 
ments, and units competed with one another in front of foreign businessmen to reduce 
prices in order to increase their exports. As a result, "good thing were grown on 
other people's farmland." It is true that strenuous efforts should be exerted in order 
to devise a practical and reasonable method to ensure that enthusiasm of various quar- 
ters is aroused and that unified measuers are taken to deal with foreign businessmen. 


6. Readjusting and Streamlining State Economic Administrative Organs. 


If we fail to solve this problem, reforms in other fields will be severely affected. 
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It is obvious that the method of "putting out joss sticks and candles before 
demolishing the temple" is safer. In other words, with the progress of various 

kinds of reforms, the reform of streamlining administrative organizations, delegating 
power, and separating government from enterprise functions in particular, 

we should be clear about the functions and powers of the economic administrative 
organs of the state. These functions and powers. should be strengthened, 

weakened, or even abolished as the case may be. After that, these organs should be 
reorganized. Generally speaking, the comprehensive economic departments should enhance 
their scientific spirit while making strategic decisions. They should free themselves 
from some specific day-to-day work, and strengthen macroscopic control and their brain 
trusts. Those administrative organs whose functions overlap with others should be 
streamlined. The powers and functions of the administrative organs in specifically 
controlling supply, production, sales, manpower, financial capacity, and material 
resources of enterprises should be weakened\ However, their functions and role in 
working out plans, determining the orientation of development, rationalizing industrial 
set-ups, improving the organizational structure of enterprises, and so on should be 
Strengthened rather than weakened. Apart from that, the functions and role of economic 
legislative departments and economic judicial departments should be strengthened. In a 
word, leading departments in various fields should hold a viewpoint of serving grass- 
roots units. Just as Comrade Deng Xiaoping and Comrade Hu Yaobang have repeatedly 
pointed out, leadership means rendering service. The previous situation that grass- 
roots units and enterprises danced to the tune of leading organs should be changed. 
Leading organs should now serve grass-roots units and enterprises, help them make deci- 
sions and devise methods, help ease the process of reinvigoration, provide them with 
consultative and information services, work out rational rules and regulations, and so 
forth. 


7. SYSTEMATIC REFORMS IN OTHER FIELDS RELEVANT TO ECONOMIC STRUCTURAL REFORM. It has 
now become increasingly clear that the influence of overall economic structural reform 
with emphasis on urban economy is not limited to the economic field alone. Economic 
reform needs the cooperation of reforms in other fields. Otherwise, the results and 
smooth progress of economic structural reform will be adversely affected. After the 
promulgation of the decision on reform of the economic structure, the CPC Central 
Committee successively adopted two important Marxist documents -- the decision on the 
reform of scientific and technical system and the decision on reform of educational 
system. Comrade Deng Xiaoping said that in a periud of 6 months or so we had adopted 
three programmatic documents. This showed the level of our party's scientific under- 
standing of socialism had been considerably enhanced. This is a happy and heartening 
matter of primary importance. 


8. UNDERSTANDING AND STUDYING REFORM AS AN ARDUOUS SYSTEMATIC PROJECT OF THE SOCIETY 

AND PERSISTING IN THE GUIDING PRINCIPLE OF SIMULTANEOUSLY GRASPING THE "TWO CIVILIZA- 

TIONS."' Economic reform based on public ownership and the development of the socialist 

commodity economy in a planned way will inevitably bring about profound changes in the 

material and spiritual life of the members of the society. In light of such changes, 

how should we adopt a series of correct social policies so that our reform will always 

progress along the socialist track, our socialist system will be constantly improved, 

and the superiority of our socialist system will be shown? There is no doubt that this 

is a very complicated systematic project of the society. Let us take social distribu- 
tion as an example. How should we overcome the defects of egalitarianism in social | 
distribution so that there is a reasonable gap in order to encourage some people to 

get rich first? However, we should prevent an excessive gap in distribution to ensure 
the basic livelihood of the members of the society. This will be beneficial to achiev- 
ing the objective of common prosperity and demonstrating the superiority of the socialist 


system. 
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This demands that we pay conscientious attention to improving the distribution system, 
adopting a series of correct social policies, and improving various kinds of social 
security measures. In the course of promoting the progress of reform as a complicated 
and systematic project of the society, we should persist in strengthening the building 
of both material and spiritual civilizations. Our recent practice, the spread of 
unhealthy trends in particular, has given us a negative example which may serve 

as a lesson. We have deepened our understanding in this respect. The growth of the 
unhealthy trends has discredited reform and severely disrupted it. It has 

also severely undermined the building of material and spiritual civilizations. 
Unhealthy trends should be overcome. We should alwavs remember that our basic 
purpose in carrying out reform is to constantly improve the socialist system, develop 
productive forces, make our country prosperous and powerful and our people rich 

and happy, and build our country into a socialist modern power with ample democracy 
and civilization. Comrade Deng Xiaoping has reminded the entire party time and 

again that our modernization should be socialist modernization rather than other kinds 
of modernization. Therefore, we should place emphasis on grasping education in 
communist ideals and discipline. We should persist in grasping the building of the 
"two civilizations." Only by sticking to the socialist road and fostering lofty ideals 
of communism can we avoid wavering in the direction of reform. Only by strengthening 
discipline can we unite as one to strive for the victory of reform. 


We have only briefly discussed the above-mentioned issues because of limited space. 

We should particularly stress that, generally speaking, we are inc asingly clear about 
our approach to reform as we have been making progress in our practice. However, 

on our road to success, there are undoubtedly many difficulties which we should 
overcome. There is plenty of arduous work we should do. Economic structural reform 
is a very complicated, extensive and profound reform of the society. It is not sur- 
prising at all if certain problems or even mistakes occur in such social changes. 

We should exert our utmost efforts to do our work better and avoid great mistakes. 

It is unnecessary for us to become alarmed and bewildered when some problems occur. 

It is more important for us to promptly sum up experiences, draws lessons, and correct 
our mistakes. In a word, we should have full confidence and walk with firm steps. 
This reform of far-reaching historical significance will surely be successful. This 
is the hope of the people and the inevitable trend of history. 


GUANGMING RIBAO ON HOW TO TIGHTEN MONEY MARKFl 


HK121010 Beijing GUANGMING RIBAO in Chinese 31 Aug 85 p 3 


[Article by Wang Zhuo: "'Damming' Is Not a Good Method for Tightening the Money 
Market" ] 


[Text] Readjusting the money market is an important function of the state in the 
financial administration. Both tighening and relaxing the money market are day-to-day 
work for the state financial administrative organs. However, reasonably readjusting 
the money market is something that is very difficult to do. 


Some comrades hold that the method of "damming" is a good method for tighening the 
money market. This method mainly includes: "totally withdrawing" unplanned loans 
and money and strictly controlling credit. The method for "totally withdrawing" is 
to require the banks in all localities to fulfill the task of withdrawing credit 
funds on schedule. 
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Judging from the present situation, tightening the money market is entirely correct. 
However, it is not so appropriate to take the method of "damming" as the main method. 

It is just like "building a dam" to stop the circulation of money and commodities, 

and to stop buying and selling. The purchaser has no money to buy things, and, therefore, 
the seller is also unable to sell the goods. As for the enterprises, since they are 
unable to sell their products and lack money to buy raw materials, the benign cycle 

in production will certainly be affected. 


At present, the "damming" method has already resulted in contradictions among three 
sides: 1) the bank, which extends credit and is apprehensive that the credit funds 
may not be totally withdrawn; 2) the seller, who is eager to return the loans to the 
bank but finds he is unable to sell the goods because the buyer has no money to buy; 
and 3) the buyer, who urgently needs to buy something, but cannot get loans from the 
bank due to the tightening measures. The center of these contradictions is the bank. 
When the bank stops the flow of funds, the whole situation will be affected. As a 
result, the credit funds that should be withdrawn cannot be withdrawn, and the bank 
has no more funds for extending credit. Thus, the bank itself cannot fulfill the task 
of withdrawing credit funds. This is a chain reaction that may stop the flow of every- 
thing. The reason is: the circulation of commodities is conditioned by the flow 

of funds. When the flow of funds is "dammed," the circulation of commodities will 
naturally be obstructed, and stagnation will reappear in our economy, which has just 
been initially enlivened. 


Therefore, adopting the method of "damming" will not help in tightening the money market 
but will stifle the entire economy. In order to further enliven finance and credit, it 
is necessary to take appropriate measures to tighten the money market step by step. 
Following are some concrete measures: 


1. Reasonable credit must be guaranteed. Only thus can normal circulation of 
commodity and enterprise reproduction be maintained and the entire economy be further 
enlivened. Normal production, circulation, and economic movement will create condi- 
tions for the withdrawal of credit funds. Therefore, this is a necessary condition for 
withdrawing a part of the credit funds. 


2. While enlivening credit, it is necessary to take effective measures to press for 
payment of outstanding loans. This is very important in tightening the money market 
and should be done well. Meanwhile, while extending credit, it is necessary to imple- 
ment the spirit of tightening the money market. Credit should be extended only to those 
who really need it. This is a method of tightening the money market. However, we must 
not put forward unrealistic tasks such as setting a deadline for the withdrawal 


of credit funds. 


3. While extending credit, interest rates can be properly raised in the case of those 
projects that are not in urgent need of the credit. Thus, the spirit of tightening 
the money market can be implemented and the method characterized by "imposing uanimity 
on everything" can be avoided. 


4. In order to control the expansion of credit, it is necessary to control the 
derivative deposits [pa sheng cun kuan 3175 3932 1317 2949] that are out of line 

with the circulation of commodities. The method is to appropriately readjust the 
proportion of the preparatory funds for deposits [cun kuan zhun bei jin 1317 2949 0402 
0271 6855] to be turned over to higher authories. However, during the period of 
tightening of the money market, the people's bank should not put these preparatory funds 
into circulation. 


5. All state-owned, collective, and individual enterprises that qualify after having 
been examined can apply for a license to engage in credit business. They can use 
their own funds and the idle funds in society they have absorbed to extend credit. 
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The local people's banks must set a range for the floating of the interest rates of 
both deposits and credit. Appropriately relaxing the money market will promote the | 
circulation of funds and help in cracking down on usury. At the same time, it can 
also prevent the expansion of credit and inflation, The formation of China's money 

market should start from the market in funds. 


The central bank is responsible for undertaking the task of readjusting the money 
market. As we did not pay enough attention to this in the past, the function of the 
central bank in this respect was not brought into full play. However, we must not go 
from one extreme to the other and advocate the "theory of the central bank being 
omnipotent." This theory holds that all problems can be solved if only the extending 
of credit and the issuance of money are controled, The so-called "damming" method 

is a product of this theory. As a matter of fact, in a financial year, the 

stability of the market, prices, the economy, and public sentiment is determined by the 
balance in the distribution of the national income of that year. If the balance in 
the distribution of the national income is disturbed due to the pursuit of high speed, 
the entire national economy will inevitably be disturbed. Therefore, in order to 
control inflation and the expansion of credit, it is necessary to proceed from the 
overall situation and to adopt some fundamental measures to stop overdistribution of 
the national income. To this end, we must at least take the following six measures: 


1. The financial departments at all levels must not use the method of financial 
deficits or financial deficits in a disguised form to expand the scope of capital 
construction and investment in fixed assets in order to pursue high speed. A solid 
foundation is necessary, but we cannot "eat next year's food" in order to establish 

a solid foundation. In a country that is "hungry for investment funds" and is in the 
condition of demanding expansion, the theory of financial deficits cannot be adopted. 


2. All units that use bank loans to invest in fixed assets must be sure that they 
have sources of credit funds and can achieve good economic results, so that they can 
pay back the exact amount when the credit is due. The practice of indiscriminately 
extending credit must be resolutely checked. 


3. All those who use foreign capital to invest in fixed assets must ensure the 

balance of their foreign exchange. They must prevent such phenomena as merely paying 
attention to introducing foreign capital and importing assembly and production lines 
from abroad to the neglect of paying back in foreign currencies the principal, interest, 
and profit to foreign firms. Opening up to the outside world must not result in an 
unfavorable balance of international payments deficit or the passive situation of 

"being heavily in debt." 


4. In respect of wages and bonuses of enterprises, it is necessary to implement the 
principle of flexible control. If the control is overrigid, the enthusiasm of the 
staff and workers will be dampened, and we will lose more than we gain in both the 
economic and political fields. However, it is also wrong if we do not exercise control 
in this respect. It will inevitably result in the uncontrolled growth of consumption 
funds, which will bring about an insufficient supply of goods and an increase in prices. 
This has already appeared in some foreign countries. It is necessary to link the 

wages of the enterprise with their economic returns, The state is only responsible 

for checking the total wages and controlling the proportion between the wages and 
economic returns. Under this prerequisite, increases in the total wages of enter- 
prises should be encouraged. When the total wages of enterprises are increased, the 
workers will become richer, and so will the state. There is no danger in it. As to 
increases in the workers' wages and the distribution in the enterprises, the state need 
not interfere in this matter, because it is the right of the workers and staff, who are 
masters of the enterprises. 
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5. The formula of bank deposits plus issuance of money equals credit should be changed 
and that of bank funds plus deposits plus loans in the same trade equals credit should 
be substituted. While extending credit, we must follow the following principle: credit 
not being extended to those who are unable to repay the debt; strictly forbidding the 
method of using derivative deposits, which is divorced from commodity exchange, to 
increase credit, so as to prevent the expansion of credit; and strictly forbidding the 
method of issuing more money to satisfy credit need, so as to prevent inflation. 


6. The issuance of money must be strictly controlled, but different things must be 
treated in different ways. It is necessary to adhere to the principle of flexibility. 
As to cash payment where there is a source of finance, the People's Bank should satisfy 
its demand rather than placing restrictions on it. No matter how much money will be 
put into circulation in this way, including wages and bonuses, it will not lead to an 
increase in social purchasing power and the swelling of social demand. Therefore, it 
will not affect the balance between supply and demand or the stability of market prices. 


However, it is necessary to control money payment where there is no source of finance. 
No financial department should start an overdraft with the bank if they do not have any 
deposits in the treasury [jin ku 6855 1655]. The People's Bank should never use the 
method of issuing more money to increase bank credit. As to credit for purchasing 
agricultural products, it is necessary to deal with different things in different ways. 
Most agricultural products can be sold on the market immediately after they are pur- 
chased or processed. They can serve as the source of finance for the credit for the 
purchase of these agricultural products. It will not lead to inflation. However, 
financial sources are needed when making arrangements for the credit for purchasing 
agricultural products that are to be put into storage. The so-called "economic 
issuance” [jing ji fa xing 4842 3444 4099 5887] should not be taken as a source of 
finance for the credit. 


The general purpose of these measures is to prevent overdistribution of the national 
income. When the distribution of the national income is balanced, general demand and 
supply in society will also be balanced in level of value. Thus, when the macroeconomy 
is stable and the microeconomy is flexible, the national economy as a whole will also be 
stable and possible, and the affairs concerning finance and credit will be easier to 
handle. 


HU YAOBANG'S SPEECH ON JOURNALISM PRAISED 


HK111311 Beijing JINGJI RIBAO in Chinese 7 Sep 85 p 3 
[Commentator's article: "Enhance Party Spirit, Properly Play the Part of a Mouthpiece"] 


[Text] Six months have passed since the publication of Hu Yaobang's important speech 
"On the Party's Journalism Work." In connection with party rectification, the broad 
ranks of cadres, journalists in particular, have studied and discussed the speech in 
earnest. It is valuable teaching material for journalists as well as a document to 
enhance party spirit for the vast number of cadres. Therefore, party-member cadres at 
all levels should make further efforts to study Comrade Hu Yaobang's speech. 


The speech reiterated the principle of party spirit in the party's journalism work, and 
reaffirmed and penetratingly expounded the nature of that work. In his speech, Comrade 
Hu Yaobang explicitly pointed out: The party's journalism work is the party's mouth- 
piece. This is the core and most important part of the speech. 
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As the fundamental purpose of our proletarian political party is to serve the people 
and ultimately emancipate the whole of mankind and realize communism, we have the 
courage to openly admit the principle of party spirit concerning journalism. By saying 
that the party's journalism work is the party's mouthpiece, we mean strictly keeping in 
unity with the CPC Central Committee politically, unconditionally submitting to party 
leadership organizationally, adhering to the four cardinal principles in propaganda 
work, and conscientiously implementing the party's line, tactics, principles, and 
policies. This shows that the party's journalism work is an important component of the 
party's cause, the press units are the instruments of the party for creating public 
opinion, and the party's journalists are an indispensable part of the party's ranks. It 
is the glorious mission and bounden duty of the party's journalists to serve as the 
party's mouthpiece. Our journalists should be aware of their grave responsibility and 
set higher demands on themselves. 


With the continuous development of the socialist commodity economy and the rapid 
progress of science and technology, the people need more information. Hence, the 
party's press will satisfy in various ways the people's demands for information. 
Nevertheless, transmitting messages and information constitutes a component part of the 
content and role of journalism work. In this respect, we should not negate or change 
the party spirit principle of the “party's mouthpiece." As Comrade Hu Yaobang has 
pointed out: "Viewed from its fundamental characteristic, the party's journalism work 
is the party's mouthpiece. This is tenable and unshakable." 


All trades and professions on the economic front have run national or local newspapers. 
Some large enterprises have also run their own newspapers. This is a reflection of the 
party's flourishing journalism work. Although these technical and enterprise newspapers 
are entrusted with various propaganda tasks, they are led by our party and constitute 
part of the party's journalism work. As a result, they should adhere to the essential 
nature and characteristic of that work. 


Comrade Hu Yaobang pointed out: "The essential nature of the party's journalism work is 
a crucial question. Some old comrades probably have vague ideas on the issue, while 
some young comrades who lack basic training may not clearly understand this fundamental 
viewpoint." Comrade Hu Yaobang's remarks are made directly to the point. The drive to 
study and discuss Comrade Hu Yaobang's important speech in the preceding stage has 
evoked strong repercussions in press circles and played a great educative role. On the 
basis of the understanding acquired in the preceding stage and in connection with party 
rectification, we hold that it is absolutely necessary to make further efforts to study 
this important speech. 


PUBLICITY BRINGS PROBLEMS TO ADVANCED MODELS 


0W130141 Beijing XINHUA Domestic Service in Chinese 0816 GMT 11 Sep 85 
[By reporter Hou Zhiyi and correspondent Ren Guoqiang] 


[Excerpts] Shijiazhuang, 11 Sep (XINHUA) -- Recently we went to Chengde Prefecture to 
gather news and found that many advanced models and advanced individuals hated to have 
their deeds reported in the press. They asked us not to openly publicize their deeds, 
and complained that once their deeds were reported in the newspaper, they would be 
approached by people, some of whom even ask them for money or other things. It is 
really hard to deal with these people, they said. 


Wang Wenjun is the head of Danianzi Village, Ailinhe Township, in Weichang County. 
After becoming more prosperous, he did not forget to help others to become well-to-do. 
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In the past 2 years, he helped some 100 poor families in the village to raise fine- 
strain rabbits and a breed of pigs rich in lean meat. He thus led them toward the path 
of affluence. Consequently, he won the title "village head capable of eliminating 
poverty." In the 2 months following publication of his story in CHENGDE QUNZHONG BAO 
[2110 1795 5028 5883 1032 CHENGDE MASS NEWS], he had to receive more than 200 visitors, 
and as a result, spent some 2,000 yuan. He told us: "I had never expected so much 
trouble would come to an advanced individual. Next time, I will not have my story 
published in the newspaper." 


On our tour, we found that many advanced units and individuals refused to have their 
deeds openly publicized for the same reason. In their opinion, giving publicity to 
advanced units and individuals through the press is an important part of the party's 
propaganda work, but given present unhealthy party style, doing so certainly puts great 
mental and economic pressure on the commended units and individuals. They suggested 
that the departments concerned use effective measures to cherish and protect advanced 
models, properly deal with and guide them, and give them appropriate publicity by seek- 
ing truth from facts so that they will truly serve the purpose of stimulating the masses 
and promoting work. 


XINHUA Commentary 
0W130149 Beijing XINHUA Domestic Service in Chinese 0809 GMT 11 Sep 85 
[Short commentary: "This Trend, If Not Checked, Will Do Great Harm") 


[Text] Beijing, 11 Sep (XINHUA)-- Today's XINHUA report, which says that advanced units 
and individuals in Chengde Prefecture, Hebei Province, hate to have their deeds pub- 
lished in the newspaper, is most worthy of attention. Recently, when a leading comrade 
at the central level read this report, he gave this instruction: This trend, if not 
checked, will do great harm. 


It should be pointed out that this unhealthy trend exists not only now and not just in 
Chengde Prefecture. It has long been the case in many localities that when an advanced 
unit or individual is reported in the newspaper, a large number of people come to learn 
from his experience, to make visits, conduct interviews, or even ask for money or other 
things. The arduous tasks of imparting experience to visitors, arranging accommodations 
for them, and accompanying them on visits to places are an unbearable burden on the 
advanced unit or individual and seriously interfere with his production and other work. 
If this trend continues unchecked, it will inevitably dampen the initiative of advanced 
models. 


Learning from advanced units and individuals so that their experience will be popular- 
ized in society is a practice that should, undoubtedly, be vigorously promoted. Visit- 
ing advanced units and individuals to seek their experience is one of the ways to learn 
from them and, of course, should not be indiscriminately opposed. However, the problem 
is that manpower and money are wasted on long trips to advanced units and individuals in 
order to learn something that can otherwise be learned from written materials. The 
numerous study groups, visiting groups, and experience-learning groups are more often 
than not for purposes of showonly. Their activities may seem vigorous, but the substan- 
tial results are meager. Some groups have even used the pretext of learning experience 
to visit relatives and friends or to go sight-seeing. As a result, they have learned 
nothing at all, but wasted a great deal of manpower and money. As can be seen, if this 
trend is not checked, it will be very difficult to put the activity of learning from 
advanced models on the right track. 
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Is it not true that our leading departments in various localities want to free 
advanced models from problems and difficulties? They had better take some substantial 
measures to check this trend above all. This is a rather easy thing for them to do. 


RENMIN RIBAO Commentator 
HKO91340 Beijing RENMIN RIBAO in Chinese 2 Sep 85 p l 
[Commentator's article: "Protect the Advanced, Resolutely Curb Unhealthy Trends") 


[Text] Progressive units and elements are titles of honor in our country. Newspapers 
publish their deeds and experiences in order to urge other people to learn from then. 
This also encourages the advanced models themselves and impels them to score greater 
successes. It goes without saying that it is a good thing. However, many advanced 
units and personages are now afraid of being publicized by the media. Is this not 
strange? 


In fact, it is not strange. It is because, when their stories are publicized, they are 
often troubled by many "too many's" -- too many incoming letters, too many visits, 

and too many requests for help. Advanced units and personages form close ties with the 
masses and are ready to help others. However, these "too many's" bend them over under 
the deadweight of time, energy and finance that they can hardly bear. Therefore, they 


feel vexed and are unwilling to have their stories publicized. 


Among those who write or visit advanced units and individuals, many really want to learn 
from their experiences. However, if we earnestly care for the advanced, we must look 

at everything from their angle and must not give them too much trouble. To learn from 
the advanced, we can be inspired through public media such as newspapers, radio, tele- 
vision and films. There is no need to pay them visits. Even if it is necessary to visit 
them, we must go with their consent in advance and not at our own will. Even though 

we call on relatives, we must see whether they are free or not. The CPC Central Com- 
mittee has issued repeated injunctions to strictly control visits to advanced areas 

and units. We should earnestly obey these injunctions. Newspapers are duty bound 

to publicize the advanced, but our country is vast in territory. There are numerous 
advanced models that have yet to be reported. It is absolutely unnecessary to swarm 
toward a few advanced models, adding trouble for them. They cannot endure such repeated 
interviews. 


It must be noted that many people are very fond of visiting advanced units, and in 
particular advanced factories, but they do not really want to learn from their 
experiences. "Though drunken, their real interest is not in wine." Their aim is to go 
on trips to different scenic spots, and even eat and drink as well as get petty advan- 
tages. Even among those who write to advanced personages, many of them have the nerve 
to ask for money or things from them. "Are you not selfless and are you not ready 

to help others? Then, I am now in difficulties, Please help me generously with 
money." Invested with the idea of "eating in the homes of the rich" and "seeking 
gratuitous financial help," some people always like to profit at other people's 
expense. Such selfish acts are not to be tolerated. Some people even go so far as to 
extort advanced personages and specialized households; they should be seriously 
dealt with. 


To care for the advanced, we must protect them. Leading organs at various levels should 
take measures to resolutely curb unhealthy tendencies in treating advanced units and 
individuals so that their work and business will not be disturbed and their legitimate 
rights will not be infringed upon. 
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i healthy trends are stopped, will 
The media should also raise warning. Only when un 
advanced units and individuals discard their misgivings about being publicized 
by the press and be able to give fuller play to their exemplary role in social 


life. 


XINHUA COMMENTS ON CADRES SHIELDING CRIMINALS 


0W091046 Beijing XINHUA Domestic Service in Chinese 0949 GMT 5 Sep 85 


[Short commentary: "Whoever Shields Evildoers Must Be Subjected to Investigation and 
Dealt With Accordingly") 


[Text] Beijing, 5 Sep (XINHUA) -- With the help of the Discipline Inspection Commission of 
the CPC Central Committee, Hunan Province has seriously investigated the case of shield- 
ing and protecting the criminal offender Duan Yuanlai, and all those violating the state 
law and party discipline have received punishment as they deserve. 


During the decade of internal disorder, Duan Yuanlai committed the criminal acts of 
willful homicide, rape, bribe-taking, and hooliganism. How could a person committing 
such flagrant crimes remain at large for as long as 8 years following the smashing 

of the "gang of four" and hold the position of the director of the Changde cigarette 
plant? A major reason is that there were a number of protectors behind this criminal, 
some of them leading cadres. It is learned that similar obstructions have been 
experienced by the party's discipline inspection departments and by judicial departments 
in many localities when investigating and dealing with major and significant 

cases. From this we can see that if we are to thoroughly investigage and deal with 
cases of law and discipline violation, it is imperative to resolutely break through these 
obstructions and to also look into the bad acts of those bad elements who shield and 
protect legal offenders and discipline violators. 


Materials provided by numerous localities indicate that the cases of shielding criminals 
are generally connected with some leading cadres who are holding a certain portion 

of power. The reason for this is quite simple: Without power, it is impossible 

to play a "protecting" role. Hence, to investigate and deal with the shielders, we 

must dare to "provoke the power holders" and look into and punish those leading cadres 
who shield evildoers and cover up their evil deeds. Irrespective of his position 

and seniority, anyone who disregards party discipline and the state law to shield evil- 
doers and cover up their evil deeds must be punished according to law in a way com- 
mensurate with the seriousness of his case. 


It should also be pointed out that the appearance of evildoers and evil deeds in our 
party and society is not a terrifying thing. What is terrifying is that some of our 
leading cadres have lost their vigilance against evildoers and evil deeds and lost the 
ability to discern them. To these comrades, we must give a loud shout: Sober up, 
comrades! 


Investigating and dealing with the cases of shielding criminals amounts to an important 
issue concerning the preservation of the party's purity and fighting capability -- an 
issue that we can in no way take lightly. Now it is absolutely necessary for the 
Changde Prefectural CPC Committee to use the case of shielding Duan Yuanlai as a 
negative example in conducting education in party spirit among the party members and 
cadres. 
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GUANGZHOU ACTS TO KEEP FOOD PRICES DOWN 


HK130335 Beijing ZHONGGUO XINWEN SHE in Chinese 0710 GMT 12 Sep 85 


[Text] Guangzhou, 12 Sep (ZHONGGUO XINWEN SHE) -- The Guangzhou City authorities have 
adopted measures to keep down meat and vegetable prices. Zhu Senlin, acting mayor of 
Guangzhou City, noted at yesterday's press conference that the recent rise in 
Guangzhou's meat and vegetable prices is only a minor aspect of the reform, however, 
people must not treat it lightly and need to strengthen price management. 


Recently, prices for vegetables and pork in Guangzhou have been rising. Vegetable 
prices have risen from an average of .25 yuan per jin to over .3 yuan. Over the last 
few days, the prices for cauliflower, sponge gourds, and kidney beans have reached .5 
yuan, .6 yuan, and .7 yuan per jin respectively. The price for fresh, lean pork has 
risen to over 4 yuan per jin, and chicken has increased from 3.6 yuan per jin to 5.5 
yuan per jin. Since the beginning of this year, the food price index has shot up by 
nearly 30 percent, as compared with the corresponding period of last year. 


According to an analysis by the department concerned, there are three primary causes 
for the increase in meat and vegetable prices in Guangzhou. First, the enormous in- 
crease, in recent years, in investments in fixed assets; the drastic growth of consump- 
tion funds; the existence of excessive liquidity in every locality in varying degrees; 
and, in particularly, the fairly large purchasing power of other places; have resulted 
in a higher general social demand than the general social supply, boosting meat and 
vegetable prices. Second, the vegetable-growing acreage in suburban areas has been 
reduced. About 15,000 mu of land has been removed from farm production in the past 

2 years, some taken over by the state for construction, some by peasants for developing 
tertiary industries, and some by individuals for building residences. 


Third, vegetable peddlers from Shenzhen, Dongguan, Shunde, and elsewhere rushed to the 
vegetable-growing areas in Guangzhou City to purchase vegetables for export at high 
prices, resulting in the loss to other areas of over 400,000 jin of vegetables a day. 
In addition, market management cannot keep pace with the situation, and some units and 
individuals artificially forced up commodity prices. 


Zhu Senlin said that the Guangzhou City Government has decided to strengthen macro- 
economic control and management; realize a basic equilibrium of finance, credit, mater- 
ial and foreign currency; and create conditions for controlling price increases. During 
the remaining 4 months of the year, no price increases will be allowed. If operational 
units have difficulties as a result of irrational prices, they should proceed from the 
overall situation and try to surmount them by themselves. The price of frozen pork 
should be kept at the present level; price ceilings for the nine varieties of food 

sold in state-run vegetable shops, like white gourds, Chinese cabbage, sweet potatoes, 
yams, beans, bean curd, and so on, should be set so as to prevent people from illegally 
buying them up and reselling them at a profit; the "interim regulations regarding 
commodity price controls in Guangzhou City" recently examined a: ‘pproved by the 
Guangzhou Municipal People's Congress Standing Committee should ce carried out and 
implemented; and it has been decided that more than 100 personnel will be dispatched 

in September and October to the market to inspect prices, supervise the implementation 
of the price policy, and to stabilize prices. 
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HENAN STRIVES TO RESOLVE CADRES WORK STYLE PROBLEMS 


OW120803 Beijing XINHUA Domestic Service in Chinese 0830 GMT 11 Sep 85 
[By correspondent Wan Qun, reporter Li Haifu] 


[Text] Zhengzhou, 11 Sep (XINHUA) -- Acting in accordance with Comrade Hu Yaobang's 
instruction that problems concerning grass-root cadres' work style should be resolved, 
all localities in Henan Province have taken measures to improve the cadres' efficiency 
and educate them to carry forward the party's ‘ine traditions of doing practical work 
and maintaining close ties with the masses during the new period. 


In his comments on a letter reporting the problems of work style among grass-root 
cadres in Henan, Comrade Hu Yaobang instructed the Hunan Provincial Party Committee 
on 28 May that it should take decisive action and use facts and reason to solve these 
problems over a period of 2 years. After earnestly studying and discussing Comrade 
Hu Yaobang's instruction, members of the Henan Provincial CPC Committee Standing 
Committee issued a special document, "Opinions on Improving Cadres' Work Style," and 
assembled the secretaries of all prefectural and city party committees to work out 
special measures for handling the issue. All localities have commonly adopted the 
step-by-step method of implementing the instruction, starting with members of the 
party's leading groups. In rural areas, grass-root cadres are organized to study and 
discuss the instruction. Since last June, all localities have intensified education 
on cadres’ proper thinking and work style, using examples set by advanced elements, 
fine traditions, and historical experiences and lessons. From various departments, 
Shangqiu Prefecture chose ten people noted for their lofty ideas, efforts to make 
themselves more educated, and their high sense of ethics and discipline, and organized 
them into a group to make reports in various counties. Yongcheng County has effec- 
tively educated grass-root cadres with stories of how six revolutionary leaders who 
had served in the county during the democratic revolution tended the people's interest. 
Xinyang and Zhumadian Prefectures have organized new and veteran cadres to review 
historical experiences and lessons. After learning of the serious consequences of 
the showy and exaggerated work style of many cadres in Henan in 1960, many young 
cadres have said with deep feeling: "Work style has a close bearing on the survival 
of the party and the people, we cannot afford not to combat unhealthy tendencies!" 
Xixia and other counties have sponsored village-level party schools or party member 
training centers to give grass-root cadres systematic training knowledge about the 
party, legal matters, and current policies. 


Party committees at all levels have also put the issue of improving cadres' work style 
on their agenda, and most prefectures and counties have set forth specific regulations 
on improving cadres' work style. Organization departments at all levels have regarded 
the way cadres do their work as an important yardstick for assessing their performance 
and promotion. Most of the leading cadres have also been taking the initiative in 
changing their work style. Leading comrades of the provincial CPC Committee and pro- 
vincial government have paid more attention to conducting investigation and study in 
grass-root units. Since last June, the provincial CPC Committee has assigned only 

one leading member to take charge of its operation, and Secretary Yang Xizong and 
Deputy Secretaries Liu Zhengwei and Zhao Di, as well as Zhang Zhigang, member of the 
Standing Committee of the provincial CPC Committee and vice governor of Henan, have 
spent at least one-third of their time conducting investigation and study at basic- 
level units; He Zukang, deputy secretary of the provincial party committee, who usually 
stays at the office to take charge of its operation, has also managed to find time for 
investigation. While at the basic-level units, they work with cadres there studying 
how to improve work style and hearing their opinions on how to make their work more 
efficient. Whenever he visits a grass-root unit, Liu Zhengqi, secretary of the 
Xinxiang Prefectural CPC Committee, never notifies the unit beforehand; nor does he 


let any other cadre accompany him. 
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Instead, he goes straight to the village or enterprise he wants to see in order to 
understand its situation and collect first-hand information. So far he has visited 

110 villages in the prefecture and discussed with the cadres and people there how to 
achieve greater prosperity. During his investigation and study at low-lying, flood- 
prone areas along the Huai He, Zhang Guidong, secretary of the Huaibin County CPC 
Committee, worked with the masses there to devise measures for improving their financial 
situation by developing farming and breeding businesses and producing straw and bamboo 
ware. The CPC committees and governments of Yu, Jiyuan, Jia, Yancheng, and other coun- 
ties have also organized hundreds of cadres into investigation groups and sent them to 
conduct investigation and study in the rural areas. 


Today the idea that "leadership means service" has started to take root among cadres, 
as they are paying more attention to providing useful and practical services to the 
masses. In Fengqiu County's county seat, for example, the longstanding problems of 
traffic congestion, filth, disorderliness, and poor service had not been resolved. On 
24 July, county CPC Committee Secretary Li Tianchang and leading comrades of the 
county government went with the leading members of the county's communications bureau, 
urban construction bureau, and industrial and commercial bureau to conduct an on-the- 
spot study of various streets and lanes to see how to solve problems. Twenty-one 
problems were resolved that day alone. Yangcheng County has abolished the profit- 
withholding system that increased the masses' burden. Zhengyang County has reorganized 
the leading groups of 280 administrative villages in the county and reduced the number 
of staff workers of various villages and groups by 4,338 people, thus cutting this 
year's budget for cadres' living allowance and operating expenses by more than 900,000 


yuan. 


MAO ZHIYONG COMMENTS ON HUNAN FRAUD CASE 


HK130311 Changsha Hunan Provincial Service in Mandarin 2300 GMT 12 Sep 85 


[Text] According to a report by XINHUA, the Nannan Information Company, located in the 
northern district of Changsha City, that practiced fraud in the name of a sponsor of 
the first national exhibition fair of name brand quality products in early June, was 
closed down at the order of the Changsha Northern District Industrial and Commercial 
Administrative Bureau. 


Talking of the serious case of the Nannan Information Company, Hunan Provincial CPC 
Committee Secretary Mao Zhiyong pointed out recently: The Nannan Information Company 
has flaunted the banner of reform while taking advantage of reform and creating economic 
chaos. This case is serious and has had a very bad influence. Emphasizing that lessons 
should be drawn from the case, Mao pointed out: 1) There is no doubt that we must take 
a clear stand in support of reform and the policy of enlivening the economy; however, 

it is also necessary to resolutely stop the handful of people who flaunt the banner of 
reform while taking advantage of reform to seek personal interests; 2) leading cadres 
must make thorough investigation into a specific case before declaring their attitude 
toward it and must never rush to declare their stand before they are well-informed 

about the case; 3) it is not only necessary to conscientiously implement directives 
issued by the CPC Central Committee and the State Council, but also to strengthen 
supervision, ensuring that the directives are carried out properly; 4) one should not 
be concerned about face-saving, but should rather uphold principles in handling every 
issue. It is on this very point that some comrades have committed mistakes; and 5) 

all the organs and departments of the provincial CPC Committee and provincial government 
must define their duties and jurisdictions more clearly and take action to improve 


various systems. 


Mao Zhiyong emphasized that the leading comrades of all units and departments involved 
in the case of the Nannan Information Company are required to convene special meetings 
to draw lessons from the case. All those involved in the case are required to make a 


full account of what they have done at the meetings. 


I. 13 Sep 85 PRC REGIONAL AFFATIRS 2 
NORTHWEST REGION 


SHAANXI SECRETARY ON IDEOLOGICAL, POLITICAL WORK 


HK121525 Xian Shaanxi Provincial Service in Mandarin 1130 GMT 12 Sep 85 


[Text] Bai Jinian, secretary of the provincial CPC Committee; and Zhou Yaguang, deputy 
secretary of the provincial CPC Committee, respectively delivered important speeches 
at the provincial conference on ideological and political work in enterprises. 


Bai Jinian stressed strengthening and improving ideological and political work. He 
said: Judging from the whole province, leading comrades of the great majority of 
prefectures, departments, and units have lacked sufficient understanding of the 
important significance of education in ideals and discipline and have not attached 
sufficient importance to it. Therefore, they have not grasped this profoundly 
significant and urgent education work. This situation must be quickly changed. 


Bai Jinian pointed out: It is necessary to regard education in ideals as a general 
task and to systematically and persistently grasp it as the basis of building of 
socialist spiritual civilization. In education in ideals and discipline, we must 
not only solve problems of unhealthy trends but also [passage indistinct]. We must 
regard wholeheartedly serving the people as the basic aim of [passage indistinct]. 
We must lead young people to contribute to the communist cause, the socialist 
{words indistinct] construction, [words indistinct]. 


In his speech, Zhou Yaguang pointed out: The CPC committees of enterprises must 
[passage indistinct]. Zhou Yaguang said: The main problem of enterprises is in 
management. The major task of management is supervision of personnel. Only by 
linking economic measures with ideological and political work can we effectively and 
persistently arouse the socialist enthusiasm of the workers, promote development of 
productive forces, and improve the quality of the ranks of the workers. We must 
establish a system of joint conference of the party, administrative departments, and 
workers, and must regularly exchange experiences and views. CPC committees must take 
part in formulating the important policies of enterprises and must put forward views 
and suggestions on important problems. Factory directors must regularly report their 
work to CPC committeees and must accept superivision by the CPC committees. CPC 
committees must support factory directors in exercising the power of directing 
production. 


Comrades attending the conference declared: We must carry forward the spirit of 
talking less empty talk and doing more practical work. They resolved: We must 
open up a new road of ideological and political work. 


4 KILLED, 61 INJURED IN XINJIANG EARTHQUAKE 


OW121543 Beijing XINHUA in English 1532 GMT 12 Sep 85 


[Text] Beijing, September 12 (XINHUA) -- Four people were killed and 61 injured 

in an earthquake of 6.8 magnitude on the Richter Scale which hit west Xinjiang early 
this morning, the State Seisomological Bureau announced here today. The carthquake 
shook the area between Wuqia County and Shufu County at 04:45, with the epicenter 

at 39.3 degrees north latitude and 75.8 degrees east longitude. 


The bureau said the earthquake flattened all the buildings of the Kashi hydropower 
station and seriously damaged the station's dam. The Xinjiang Seismological Bureau 
has sent scientists to the spot to help with monitoring and investigating the hazards. 


Since an earthquake Of 7.4 magnitude on the Richter Scale hit the same area on August 
23, more than 1,400 aftershocks have been recorded there, including more than 30 
shocks measuring between 4 and 6 magnitude on the Richter Scale. 


I. 13 Sep 85 CHINA Wl 
HONG KONG MEDIA ON CHINA 


PREPARATORY MEETING HELD FOR CPC PLENARY SESSION 


HK130310 Hong Kong TA KUNG PAO in Chinese 13 Sep 85 p 1 


[Special dispatch: "4th Plenary Session of 12th CPC Central Committee To Convene on 
16 September") 


[Text] Beijing, 12 Sep (TA KUNG PAO) -- According to informed sources here, the 4th and 
5th Plenary Sessions of the 12th CPC Central Committee will be held on 16 and 

25 September respectively. A national party delegates conference will be held after the 
close of the fourth plenary session. The preparatory meeting for the fourth plenary 
session was held here this evening. 


It has been learned that the main topics discussed at the preparatory meeting of the 
fourth plenary session were to decide the programs and agenda of the fourth plenary 
session and the party delegates conference and to determine the number of and the 
method of selecting representatives to the conference of party delegates. 


The fourth plenary session will discuss the name list of candidates for the CPC Central 
Committee to be elected at the conference of party delegates. 


According to its agenda, the national conference of party delegates will elect a new 
Central Committee. At the fifth plenary session, the new Central Committee will elect, 
by secret ballots, the members of the Political Bureau and the Secretariat of the 
Central Committee. 


Representatives to the conference of party delegates are to arrive in Beijing around 
13 September. Wu Jinghua, Redi, and other representatives from distant Xizang all 


arrived on 10 September. 
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